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The Listening Ear 


How often has it happened, if not in your expe- 
rience, in that of an acquaintance, whereby listen- 
ing to a plausible promoter’s description of an 
unusual investment yielding eptional profits, 











The Lord thoughtf 
with, but never intendef 
to credit every story pf 

To listen is well en 
greatest prudence to # 
and all propositions reqpi 
where there are reason 
ing them. | 

Overcautious investors, by waiting, may lose op- 
portunities to make money, but they seldom lose 
any of their actual capital. 

Our Statistical Department, with its twelve years 
of accumulated records, was established to pro- 
vide our subscribers with every possible facility 
for clearing away any doubts they may entertain 
regarding investments. Consult it as often as 
your requirements find it necessary. 


Louis Guenther. 

















ANOTHER RAILWAY STRIKE THREAT. 
A Situation Which Public Opinion Should Not Allow to 
Extend to a Walkout. 

Though the general public has until now scarcely 
concerned itself with the matter, it is a fact that 45 
eastern railways are now face to face with a threat of 
a strike of 100,000 conductors and trainmen, who if 
they should go out, would cause utter demoralization 
to the railway transportation service in the most popu- 
lous section of the country. The spokesman for the 
railroads says the workers demand a 20 per cent. 
wage increase, which would involve an additional ex- 
penditure of $17,000,000 per annum. 

The demands of the men have been refused and a 
strike vote has been taken and this vote has sustained 
the proposition to strike. The railroads have refused 
to arbitrate on the ground, as they assert, that the 
wages paid are already liberal and that a big increase 
in wages was granted in 1910. 

Public opinion, acting through the proper Govern- 
ment representatives, will doubtless be forced to take 
up this controversy and adjust it, just as was done in 
the case of the firemen and engineers. Neither side 
must be allowed to prejudice the public with state- 
ments and claims as to the alleged injustice of the 
other side, but the Government must make. an. impartial 
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inquiry and act in conformity with the facts. The 
people have gone the limit short of actual physical 
ownership in controlling the railroads and directing 
the volume of their profits, and they cannot sit by idly 
and see a labor war brought on and not act. 

It may be that there is some ground for the demand 
for more pay as the cost of living has been mounting 
steadily, but the railroad men must realize also that 
“extra crew” bills, grade crossing legislation, safety 
device legislation and countless other laws of like 
character have been passed which cut into railroad 
profits and make more difficult the meeting of any new 
demands. The railroads in the east have suffered 
grievously through flood losses also and the price of 
new capital has advanced tremendously in the last 
year or two so that it has been difficult to make both 
ends meet. A trade depression is also being experi- 
enced. There are also so many other factors which 
enter into the controversy and the subject is so intri- 
cate and involved that only an impartial tribunal of 
arbitrators will be able to pass proper judgment on 
the questions submitted. It is to be hoped that each 
side, now rather impatient of the attitude of the other, 
will cool off and see the situation in its proper light. 
They cannot consider their own selfish interests solely. 


LEADERSHIP. 
Wall Street Wants a Harriman, But Conditions Do Not 
Warrant It. 

If it were possible to induce some individual with 
large means to assume leadership of the stock market 
through advertising, there are any number of Wall St. 
people who no doubt would advise advertising for such 
a man in the following way, and pay any price to secure 
his services: 





HELP WANTED. 


WANTED—A LEADER. Splendid open- 
ing in Wall Street for a capable, courage- 
ous man of conviction to assume charge 
of the stock market. Applicant must 
have ample resources and strong bank- 
ing connections. Such a man can demand 
his own terms, though he assumes _ his 
own risks. References unnecessary. Only 
a big bank account. Make application 
for this desirable position to any and all 
syndicates and traders hung up with 
stocks bought at high prices last fall. 
As an additional inducement to the large 
financial emoluments assured to a capable 
stock market leader, a gratified and ap- 
preciative following will agree to crown 
him with a floral wreath.—“WALL 
STREET.” 








Wall Street wants a leader. Ever since Harriman’s 
death..it has had no one who would jump into the. 
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breach, and bring his unusual resources to bear in 
changing a tide of pessimism into a general current of 
optimism, but whether Wall Street finds it necessary 
to advertise for a leader or not, there will come a time 
when such a figure will appear, and that will be the 
time when the underlying conditions justify market 
leadership. 

Just at present when there are so many currents and 
cross currents at work, no one qualified both by ability 
and financial resources cares to undertake the risk of 
leadership, preferring to stand aside until the prospects 
are more encouraging, 


LAMAR, THE SNAKE IN THE GRASS. 
The Financial Community Should Treat His Class as the 
Cowboy Does the Rattler. 

What a tempest in a tea-pot has not Wall Street fear 
been brewing over David Lamar! In the far Western 
states they would treat this type of modern financial 
bandit exactly as they do the hideous rattler and Gila 
Monster—boot them out of sight whenever they show 
themselves in the open. 

"Tis a pity and a shame that an intelligent community 
should waste even a few moments in dignifying this 
financial snake in the grass by any notice at all. Lamar 
is only dangerous as a blackmailer, as he has confessed 
himself to be, to men who wish to keep their skeletons 
concealed in their closets. 

To all others there is no more poison in his fangs 
than there is in the fangs of a stuffed rattlesnake. He 
feeds on notoriety, and any notice bestowed upon him 
but gratifies his vanity. 


LET THE LIGHT BE TURNED ON. 
Manufacturers Association and Labor Organizations 
Alike Should Be Probed by the Lobby Investigators. 

The Mulhall revelations at Washington involving 
the National Manufacturers’ Association in charges of 
corruption of public men in efforts to pass legislation 
desired by powerful interests, will, we hope, be probed 
to the very last witness obtainable who may know of 
such happenings. At the same time the inquiry 
should not be limited to supposedly shady transactions 
in the interest of privilege and power. There is an 
interest quite as obnoxious and repugnant to our free 
institutions as the great capitalistic combinations which 
may have been at such nefarious work as is alleged, 
and that interest is the labor combination which has 
had its headquarters at Washington for 20 years or 
more and has had at its ready command those Con- 
gressmen who have posed as “friends of labor and the 
foes of Trusts.” The labor lobby has been equally 
conspicuous in jamming through obnoxious legisla- 
tion and no tender considerations, for “honest toil” 
should stand in the way of a straightout inquiry as to 
the activities of this lobby. 

We are making no plea for capital or the manufac- 
turers who may be involved in this case. Unhappily, 
we fear it is too true that representatives of powerful 
interests have been using influence, usually of the cash 
on delivery order, to get through legislation favorable 
to such interests. The “joker” afterwards revealed in 
many innocent looking laws has often demonstrated 
clearly that secret machinations of this unseen power 
have been at work, but the same stealth and finesse 


have been exercised in shoving into our already groan- 
ing and burdened statute books “labor” laws quite as 
obnoxious to the general welfare as those inspired by 
powerful capitalists with friends at court. Let both 
be shown forth in all their nakedness and candor to 
the end that the American public opinion may be 
awakened to a realizing sense of the danger that lies 
in legislating for any particular class, be it labor or 
privilege or both, at the expense of the general wel- 
fare. 





ATCHISON’S STRANGE IDEA OF CREDIT. 

Because Atchison, Kan., could not sell 4% bonds to pay 
off other bonds of like character which have matured, the 
Mayor has repudiated the maturing bonds, and unless 
the bondholders agree to accept the new issue cf 4% at 
par, they will have to wait for the money they lent in good 
faith until the city is ready to pay them off. 

Atchison’s action, to say he least, is a bit of high-handed 
finaricing. Only a politician and not a business man could 
be capable of such folly. What Atchison may save in 
interest if it can successfully carry through its game of 
holding up the bondholders, it will lose, and much more, 
in the destruction of its credit among investors through- 
out the country. 





WHAT IT COSTS TO TOLERATE WOLVES. 
Enormous Shrinkage in Southern and Union Pacific Shares 
Due Largely to Raids. 

From October 1, 1912, when Union Pacific common 
stock touched the highest price of the year, at 17634, to 
June 11, 1913, when it fell to 13734, the lowest figure 
in five years, this company’s securities have been subjected 
to persistent raids by a Wall street contingent which it 
is believed has just been uncovered by the U. S. Senate 
Lobby Committee sitting in Washington. Between the 
dates named there was a shrinkage in values of Union 
Pacific common stock alone of $74,491,177 on the $216,- 
644,300 common capital stock outstanding, the loss being 
exactly $39 per share. 

If we add the loss on preferred stock, about $15 per 
share, we have a further shrinkage of $14,931,540. Here 
is a total of $89,422,717, and if we were to count in the 
shrinkage in the values of the $344,000,000 bonds out- 
standing it would not be difficult to arrive at the conclu- 
sion that the Union Pacific’s securities of all classes have 
shrunk fully $100,000,000 in the nine months period. South- 
ern Pacific has had a similar experience. 

It is not pretended that all this loss has been suffered 
solely through the work of stock market raiders, because 
in the period under review the whole financial world has 
been subjected to a series of shocks, and values have 
shrunk all along the line; but there is little doubt in the 
mind of the average Wall street observer who keeps in 
close touch with general conditions that had it not been 
for the operations of the wolves and ghouls in finance 
such as the Senate Committee hopes to uncover, there 
would have been far less loss to Union Pacific security 
holders than the cold figures show was the case. All 
the gloomy forebodings as to the future course of values 
have revolved around the alleged hopelessness of the 
Union Pacific-Southern Pacific situation and the down- 
ward course in these stocks was invariably coupled with 
news from Washington about the alleged hostility of the 
Administration to any plans that would prevent a sacri- 
fice of the Union Pacific’s holdings of Southern Pacific 
stock in the company’s treasury. Two sets of wolves were 
apparently at work—one in Washington, and one in Wall 
street—and they were largely successful, as many stock- 
holders, or former stockholders, ruefully attest. 

It is the duty of the Lobby Committee to go to the 
bottom of this affair and summon every individual whom 
Wall street suspects has had a hand in this gruesome 
business. Wall street interests, bankers and the Stock 
Exchange alike should unite for their own protection 
and reputation, as well as the protection of the public, 
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to run down the marauders. As a result of the exposures 
some sort of regulation might be evolved that would put 
an end to the exploits of these pirates of finance. 





THE UNION PACIFIC UNMERGER PLAN. 

The details of the plan approved by the Wilson Admin- 
istration and the courts for unmerging of the Union 
and Southern Pacific railroads call for little com- 
ment, since they are practically those which have been 
forecasted in these columns. The fact that the market 
reception of the announcement was disappointing and 
that the shares of both roads fell off is not surprising, 
when the fact is taken into consideration that Union 
Pacific had a rise of ten points or more in anticipation 
of the agreement and Southern Pacific about half as much. 

The plan, in its main essentials, is what the bankers 
and the railroads have been working for. It provides for 
giving the Pennsylvania $38,000,000 of the Southern Pacific 
stock in Union Pacific’s treasury in exchange for Balti- 
more & Ohio shares of equal value, and puts in the hands 
of a trustee or trustees the balance of the stock to be 
sold to the public. The trustee has until 1916 to dispose 
of the stock. There are safeguards which prohibit Union 
Pacific shareholders from holding anything but beneficial 
certificates in the Southern Pacific stock, and such certifi- 
cates will have no voting power. These certificates can 
be converted into Southern Pacific. stock only on affidavit 
of the holder that he does not own any Union Pacific 
stock and has no interest whatever in the Union Pacific 
road, 

The plan seems eminently a fair one as it safeguards 
the public and the Government from any possibility . of 
a new combination either above board or under cover 
and at the same time lifts from the market the danger 
of the precipitation of an avalanche of stock of Southern 
Pacific and the resulting destruction of values which would 
in no wise be warranted. 

Only the financial wolves and chronic bears can object 
to this plan. Moreover, its acceptance by the Wilson 
Administration indicates that the President is disposed to 
assume a reasonable attitude toward the large banking 
powers if they will but meet him half way. A better 
feeling between the two elements, heretofore somewhat 
hostile and suspicious of each other, should result from 
this first big agreement on a financial scheme of very 
large proportions. 


MEXICAN GOVERNMENT LOAN. 


The American allotment of the $30,000,000 Mexican 
Government loan, which takes the form of 6 per cent. 
ten-year treasury notes, and which was underwritte- 
American members of the international banking syndi- 
cate, were offered in this market this week. Subscriptions 
for the new notes closed Thursday, July 3. The price at 
which these notes, which are secured by 38 per cent. of 
the customs receipts, were offered, was 92%, or on an 
income basis of about 6.75 per cent., an unusually high 
return for a Government obligation. The note sale, it 
was reported, was a success, but there has not been a 
very wide distribution of them, large blocks being placed 
mostly with institutions, the individual investor not par- 


ticipating to any marked extent in this underwriting. 
The American allotment totaled $8,245,000. 
The existing Administration in Mexico, through the 


sale of these notes, will provide itself with much needed 
funds. The claim has been made repeatedly by the 
Huerta regime that with needed funds at their command 
they could quickly crush out the revolution in the North- 
ern provinces, and restore general peace and tranquillity 
It will now be seen whether Huerta can fulfill his prom- 
ises. However, it is the general belief that whichever 
faction finally secures the control of the Government, it 
will not be insensible of the stern necessity to maintain 
the credit of the Government among lending nations, a 
it is very important for them to keep their bread basket 
well filled, whatever else may happen. 





INDIANA’S NEW PUBLIC UTILITY LAW. 
Some Sweeping Extensions of Public Power and Control 
by a State Commission. 

On May 1 all public utility corporations incor- 
porated in the state of Indiana became subject to the 
new Public Utilities Act passed by the legislature in 
February and signed by the Governor. The law is known 
as the Shively-Spencer Public Utilities Act creating the 
Public Service Commission of the State and abolishing 
the State Railroad Commission. In many respects the 
provisions of the new law follow those of the Wisconsin 
statute. Some of the lawmakers claim the new piece of 
legislation is a model of its kind. There will be various 
views as to this claim, but it is certain that the statute 
confers sweeping powers on the Commission and places 
public utility corporations on a somewhat different basis 
than formerly in relation to the public. 

The Commission is to consist of five members, not 
more than three of whom shall be members of the same 
political party and they will serve a term of four years. 
Some of the important provisions of the law are those 
giving to all corporations the right to use for the usual 
compensation, the tracks, conduits, subways, poles, etc., 
of other corporations when public convenience shall be 
shown to require it, and telephone companies are re- 
quired to make connections for all other companies 
which desire connection with trunk lines. All public 
utility properties shall be valued by the Commission and 
all corporations required to keep uniform accounts which 
shall be open to the Commission’s inspection at all times. 
Fiscal years shall close June 30 and a depreciation ac- 
count that shall be adequate shall be carried, the Com- 
mission to be the judge what is adequate in this respect. 

The Commission will supervise the use of construction 
funds and it is permissible for corporations to arrange 
for a profit-sharing with employes, customers or con- 
sumers of any municipality and a sliding scale of charges 
for service is provided for. All schedules of rates shall 
be filed and be accessible to the public and the rates are 
subject to review by the Commission. Hearings may be 
held at any time on complaint of unfair rates or charges. 
Appeals from the Commission’s rulings must be made 
within 60 days. 

The limitations as to capital issues of bonds or stocks 
confine the corporation to their sale only for labor actu- 
ally expended or actual property acquired nor shall any 
security be sold at a premium or discount except with 
the Commission’s approval and all issues shall not be 
for more than 75 per cent. of the amount of property or 
labor expended. Bonds, notes or other evidences of in- 
debtedness bearing no more than 4 per cent. may not be 
issued at a price less than 65 per cent. of their par value. 
Full data must accompany aplication for the issuance of 
new securities and no consolidation shall be legal that 
does not have the Commission’s approval. Holding 
companies are barred from control of any company unless 
incorporated in the state. Parallel or competing lines 
may enter into co-operative agreements as to operation 
and exchange of facilities. Municipalities shall not con- 
struct or operate any public utility or acquire the same 
without the approval of the Commission and every fran- 
chise or permit granted any corporation hereafter shall 
be indeterminate and may be revoked for cause. Exist- 
ing franchises may be surrendered and exchanged for 
indeterminate permits and any municipality may acquire, 
with the consent of the Commission, any utility and the 
Commission shall fix the compensation 

Appeal from the decisions to the courts are allowed. 
No counsel of other municipal body is allowed to ignore 
an application by a new corporation for permission to 
operate, and the corporation may apply to the Commis- 
sion and the latter may grant the franchise if public pol- 
icy shall be served where the city authorities refuse to 
act. The remainder of the act deals with prohibiting the 
granting of passes to political candidates or officers; dis- 
crimination in sales of product by public utilities; un- 
reasonable preference of one consumer over another; 
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soliciting or granting rebates; penalties for unlawful acts; 
failure to make returns; violation of the provisions of the 
act by officers of towns or cities; destruction of records; 
failure to comply with the provisions of the act; and pro- 
viding in the last section that if any of the provisions 
of this act are held to be invalid by the courts, those 
parts of the act not so adjudged as invalid shall be op- 
erative as though the invalid parts had not been enacted. 

A more sweeping extension of public power and con- 
trol over corporations cannot be found in any other 
statute save that of the Wisconsin statute after which 
it is modeled. It appears, however, that public service 
corporations are pretty effectually safeguarded in their 
rights while at the same time the evils of over-capitaliza- 
tion are guarded against. 


COUNTRY BANKS DOING BETTER. 


But There Is_ Still Room for Improvement in 
Strengthening Their Reserve Position. 

For more than a year the national banks as a whole 
in the big money centers, especially in New York City, 
have been reducing loans and increasing reserves, while 
in the same period, until recently, the country banks have 
been pursuing exactly the opposite course. Latest reports 
to the Comptroller of the Currency, however, show that 
the criticisms passed on the position of the country banks 
have had a salutary effect and that there has been a 
readjustment to a safer basis. According to the reports, 
as of Wednesday, June 14, the southern and western 
country banks are in a better condition than they were 
last April 4, but not up to the condition of June 14, 1912. 
Virginia banks are holding a reserve of 15.80 per cent.; 
it was 15.75 last April and 16.09 last year. Banks in 
Kansas have a reserve of 16.82, whereas it was 16.72 last 
April and 17.34 last year. Wisconsin banks hold a re- 
serve of 15.64; it was 15.50 last April and 15.76 last year. 

Georgia and Nevada banks report to be in a better 
condition than at the time of either. of the other two 
calls, while Arizona banks show a decrease in reserve. 
Georgia banks hold a reserve of 17.58 per cent.; it was 
16.73 last April and 17.16 last year. Banks in Nevada 
have a reserve of 19.04, whereas it was but 18.76 last 
April and 17.64 last year. Arizona banks hold a reserve 
of 18.01; it was 19.62 last April and 18.13 last year. 

In Chicago cash in the national banks in the last three 
months has increased $8,950,000, and the state banks $8,- 
432,000. The country banks outside the large cities may 
go further in conserving their resources and not be too 
conservative in preparing for the strain next fall. 





SHORT TERM NOTES HAVE THE CALL. 


Bankers in close touch with investment conditions say 
that, pending the outcome of the campaign for currency 
reform, the average investment institution will be partial 
to short term notes or bonds which have a very early 
maturity. One indication of this is a strong inquiry for 
the 6 per cent. notes of the Consolidated Gas Co. of 
New York City, which have eight months to run. These 
notes total $15,000,000, and as the big bankers and invest- 
ment houses are practically a unit in the belief that by 
Jan. 1, 1914, money conditions will have considerably 
eased the Gas notes presented an ideal investment for 
those who wish to keep their investments as nearly liquid 
as: possible; and as soon as the sale of the notes to 
bankers was announced there was a rush for them, but 
there were few for sale because the underwriting bankers, 
recognizing that there would be a big call for them, had 
already sold the bulk of them privately to those institu- 
tions or individuals which they regarded as their best 
customers. 

The state of Tennessee’s one-year notes, obtainable on a 
5% per cent. basis, have been also in good demand. In 
three days the syndicate which bought them sold $6,000,000 
of the note issue which is to replace the $9,222,000 matur- 
ing bonds. Of course, a great deal of the selling was on 
an exchange basis, giving the notes for the old bonds, but 


a good deal of investment is reported from original 
sources. 

One feature about short term notes of high grade 
and affording a high yield which dealers who have other 
bonds on hand do not like is that when a new note 
issue comes out that yields something higher than bonds 
of a similar standing that had previously sold well and 
had been in good favor, the call for such bonds practically 
ceases and all turn to the latest offering. In other words, 
bigger yielding issues go well but only at the expense of 
older issues. 

VIRGINIA RAILWAY & POWER GAINS. 

The report of the Virginia Railway & Power Co. for 
the eleven months to June 1 gives gross earnings of 
$4,445,144, a gain of $273,571. Gross income for the period 
was $2,305,185, an increase of $285,865. Charges for in- 
terest, taxes, rentals, etc., aggregated $1,372,292, leaving 
a surplus applicable to dividends of $932,893. The full 
twelve months’ period, it is estimated, will give a balance 
available for dividends of a little in excess of $1,000,000. 
Placing the total at the even figure, and allowing $384,- 
960 for dividends on the preferred stock, the balance 
available for the $11,945,100 common outstanding will 
be in the neighborhood of $615,000, or a little better than 
5 per cent. This is a highly gratifying showing for a 
company which has been in existence under its present 
enlarged form exactly two years. 





ERIE SPECULATION REVIVED. 

The bulls on Erie, who had been quiet for so long 
during the discouraging downward swing in prices, had 
a double opportunity this week to revive interest in Erie 
stocks. First in speculative importance was the settle- 
ment of the Union Pacific-Southern Pacific dissolution 
controversy, which permitted the revival of the old stories 
of the Union Pacific-Erie coast-to-coast ‘combination, 
which was in Harriman’s mind so long and which is 
plausible so long as the heavy interest of the Harriman 
party in Erie is existent. While more or less fanciful, 
these stories served to strengthen all issues of the road. 

Quite as important as the combination story were the 
earnings for, May, net after taxes being $1,634,089, against 
$892,155 one year ago. Net for eleven months increased 
no less than $2,191,000. While speculators may favor Erie 
common as a speculation above the two preferred issues 
on account of the greater activity of the market, still 
the first and second preferred are more desirable as long 
pull purchases, because everyone realizes that although 
Erie’s future is one of great promise its fixed obligations 
are so heavy as to preclude the possibility of a common 
stock dividend for several years, while the preferred 
issues, with Erie’s constant enlargement of traffic and 
present good management, point to the considerable prob- 
ability of a distribution on the preferred issues at no 
very distant date. 


Individual Investors 


N addition to alarge volume of business with insti- 
tutions, for many years we have made a specialty 
of selling high grade bonds to private investors 

—our investing customers make one of the lare- 
est lists of any bond house or institution in the 
country. These bonds are first purchased with 
our own funds, but only after a most careful and 
searching investigation, and are offered with our 
recommendations to our investing clients at prices 
to yield as large an interest return as is consist- 
ent with safety of principal: To those who have 
surplus funds to invest, we recommend at this time 
the purchase of high grade bonds for investment. 
We own acarefully selected list of more than 100 is- 
sues of municipal, railroad and corporation bonds, 
and can furnish investors with securities of prac- 
tically any desired maturity at prices to yield from 


4% to over 5.50% 


Send for eireular ‘' F’’ 


Harris, Forbes & Co 


Successors to N. W. Harris & Co., New York 








William Street, New York 
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ERIE CONVERTIBLE 4s. 
Five years ago the Erie Railroad escaped a receivership 
at the eleventh hour when E. H. Harriman personally 
supplied the company with money to meet an issue of 


$10,000,000 short term notes. While the Erie Railroad 
has still a good ways to go before its credit can be re- 
garded as firmly established, yet the progress the company 
has made since 1908 shows that Harriman was justified 
in the faith he had in the possibilities of the property. 

In the fiscal year ended June 30, 1908, the Erie Rail- 
road failed to earn its fixed charges by $2,199,000. Within 
two years this deficit had been converted into a surplus of 
over $5,000,000. For the ten months of the current fiscal 
year net earnings show an increase of $1,449,000, or 12.5 
per cent. For the full fiscal year the indications are the 
company will show gross earnings of around $60,000,000, 
and a surplus over fixed charges of between $6,000,000 
and $8,000,000, depending upon the policy of the company 
in regard to dividends obtainable from subsidiary com- 
panies. 

Erie’s double-track program will be completed in time 
to move the heavy fall traffic. The company will then 
have a double tracked line from New York to Chicago 
with reduced grades and curves. The completion of 
these improvements should be immediately reflected in 
a still further increase in the operating efficiency of the 
road. The good showing of Erie has not been reflected 
in any improvement in the market price of its securities, 
which continue to sell around the recent low prices. The 
convertible 4s, Series A, are selling around 69, and the 
Series B around 66%. These bonds are so far away 
from the property that they can really be classed as a 
preferred stock, bearing a fixed rate of interest. Their 
interest, however, is now protected by a heavy margin 
of safety, and with the continued growth in the earnings 
of Erie these bonds should gradually appreciate in value. 





WESTERN MARYLAND 4s. 

From the recent low price of 75 the Western Maryland 
first mortgage 4s have advanced to above 77. During the 
fiscal year ended June 30 the Western Maryland was 
operated under a combination of unfavorable conditions. 
With the 87-mile extension to a connection with the Pitts- 
burgh & Lake Erie under construction, and with heavy 
improvement work being done on the older mileage, 
there was such an interference to the movement of traffic 
that operating expenses heavily increased. 

The expectations are that when the final adjustments 
for the year are made the company will show a surplus 
of about $100,000 over its interest charges. The company 
should make a much better showing during the current 
fiscal year. The Connellsville extension is now com- 
pleted and in operation, and from a local line the road has 
developed into an important link in a through route be- 
tween the west and tidewater. 





PENNSYLVANIA CONVERTIBLE 3%s. 

Pennsylvania Railroad convertible 3%s have probably 
shown the smallest decline this year of any active rail- 
road issue. The present price of 96% compares with a 
high price of 97% earlier in the year. At the present 
price the bonds yield slightly over 5 per cent. This 
issue is one of the most attractive short time investments 
obtainable. The bonds mature October 1, 1915. Con- 
sidering the high character of the security, and the yield 
of over 5 per cent., it is hardly conceivable that the bonds 
will decline much below the present level under any 
conditions in the bond market. On the other hand, any 
permanent easing in the money market should be imme- 
diately reflected in an advance in price. 





Lasse 
Which Do You Prefer? 


If you prefer short-term securities, what more could you ask than 
the return of approximately 5%¢ now to be had from high grade 
— bonds? If you prefer long-term investments, thus being 
relieved of the problem of frequent reinvestmert, you can obtain from 
4%¢ to 6¢. You would get as security underlying railroad bonds, the 
old-time standby; public utility bonds, the investment of great sta- 
bility; or industrial bonds, issued against properties that have stood 
the test of years. ‘ 


Send for Circular 1072, “Diversified Investments” 


Spencer Trask & Co. 
Investment Bankers 
43 Exchange Place, New York 
Bosten 
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INVESTMENT CONDITIONS 
CHANGE CONSTANTLY 


We issue a concise article 
on this subject fortnightly 
and will send it on request. 


William P. Bonbright & Co. 
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14 WALL STREET, NEW YORK 
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Marketable at any time without a day’s loss of interest. 
Suitable for Savings Bank Depositors and Institutions. 






















Send for circular 


Melkicham & Dinsmore 


ENGINEERS AND BANKERS 
25 BROAD ST. 
Phila. New York Boston 


£<__LRALST = ee a eeeneeenereeeneermmeetes 
[Please Mention THE FINANCIAL WORLD When Writing Advertisers | 


Public Utility Bonds 
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SAVINGS TALK No. 1 


Interest figured daily 
It is not necessary to make deposits before any specified 
time. You do not lose interest if you take your money out 
before any stated period. Interest accrues daily. That is if 


you purchase $100 BONDS 


to-day and sell them to-morrow, you receive one day's 
interest. Or,in other words, you receive interest for every 
day you own the bonds. . 

Well secured 6¢ $100 Bonds may be purchased outright 
or on Beyer & Company's $5 down Small Payment¥Plan. 
Send for a copy of‘‘The $100 Bond News’’ and List N-300, 
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Commission Brokers 


Individuals and Institutions 


“We have Nothing to Sell but are interested 
only in what will best meet the special require- 
ments of each individual customer.”’ 


Send for our pamphlet, 
“Shifting of Investments” 


SCHMIDT &( JALLATIN, 


Members of the New York Stock Exchauge 
111 Broadway New York 
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CONSOLIDATING COLUMBUS, O., UTILITIES: 
Plan Proposed for the Five Different Companies. 

Deposits of the stocks of The Columbus, O., Railway 
Co., the Columbus Railway, Power & Light Co., the Co- 
lumbus Edison Co., the Columbus Light, Heat & Power 
Co., and the Columbus Railway & Light Co., which it is 
proposed to consolidate and operate as one system, under 
the management of E. W. Clark & Co., of Philadelphia, 
Pa., have proved satisfactory to those having in charge 
the reorganization of this property. 

These properties have been operated for a number of 
years by the Columbus Railway & Light Co., under 
leases, an arrangement which it is stated has proven 
unsatisfactory both to the lessors and lessees. By weld- 
ing the different properties more firmly together and 
having them operated and managed by one corporation, 
it is felt that much more satisfactory results are possible 
and as an outcome of such an arrangement, the securities 
of the different companies when exchanged for the new 
securities as provided by the reorganization plan will 
command a better market. 

The plan of exchanging securities for stocks of the 
Columbus Railway, Power & Light Co. is as follows: For 
each share of the preferred stock of The Columbus Edi- 
son Company, one share of the new 6 per cent. preferred 
stock Series A; for each share of the preferred stock 
of The Columbus Light, Heat & Power Company, 80 
per cent. in the new 6 per cent. preferred stock Series A 
and 20 per cent., at the option of the holder, in either new 
5 per cent. to 6 per cent. preferred stock Series B, or 
common stock. Whichever option is exercised, the stock- 
holders should receive, within a reasonable time, as much 
in dividends as heretofore and should immediately benefit 
by increased market value of the new securities as com- 
pared with the old. 

For each share of the preferred stock of The Columbus 
Railway Company, one share of the new 5 per cent. to 
6 per cent. preferred stock Series B. 

For each share of:the common stock of The Columbus 
Edison Company, one share of the new 5 per cent. to 
6 per cent. preferred stock Series B. 

For each share of the common stock of The Columbus 
Railway Company, one share of the new common stock. 

For each share of the common stock of The Columbus 
Light, Heat & Power Company, one share of the new 
common stock. 





UNITED LIGHT & RAILWAYS CO. IN MAY. 

The statement for May of the operations of the sub- 
sidiary companies of the United Light & Railways Com- 
pany shows gross earnings of $479,857, a gain of $69,890, 
or 17 per cent., over May, 1912. Operating expenses 
were $294,267, an increase of $41,448, or 16.4 per cent. 
Net profit, after payment of interest charges, etc., was 
$72,404, a gain of $7,911, or 12.3 per cent.. The net earn- 
ings available for the payment of dividends was $70,512, 
and after the pro rata dividends on the first and second 
preferred shares the balance for depreciation and common 
stock payments was $25,895. 

The company also submits data covering the operations 
of eleven months to May 3l. This shows a net profit 
of $1,082,183, against $850,117, even though interest and 
other fixed charges increased $77,969. For the eleven 
months the railways company had a balance avai'able 
for common stock dividends and depreciation of $420,713, 
after allowances for the pro rata share of the first and 
second preferred stock. This is just about 8 per cent. 
on the $5,287,500 common stock outstanding, and the 
full twelve months should bring the net earnings to a 
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Assessed Valuation $53,754,5 
Total Bonded Debt $5,027,653 Net ee Debt $3,511,270 
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figure in excess of 9 per cent. This is more than the 
forecasts made in August last by important banking 
interests associated with the marketing of the stock, at 
which time it was predicted that the full year to July 1, 
1913, would show 8.5 per cent. applicable to depreciation 
and common stock dividends. 

It is seldom that such an accurate forecast of earnings 
in the public utility field is made so far in advance of 
the actual showing, but it was made in the case of this 
company, as the data in the statistical department of 
The Financial World show. 





UNABLE TO PAY OFF CERTIFICATES. 

The unusual tightness in the money market has brought 
about a peculiar situation for the Atlanta, Birmingham & 
Atlantic R. R., which has been for some time operating 
under the charge of a receiver. This road has outstanding 
receivers’ certificates amounting to $3,700,000, which ma- 
tured July 1, but the receiver was unable to finance the 
refunding of these receivers’ certificates, and consequently 
the principal is in default, though the interest on these 
receivers’ certificates will be promptly paid. Therefore 
the holders of the receivers certificates will be forced to 
carry them until the money market enables the receiver 
to take them up through the sale of other obligations 
authorized by the court. 





NO U. S. LIGHT & HEATING QUORUM. 

A meeting of directors of the United States Lighting & 
Heating Co. was to have been held this week, but it was 
postponed as a quorum could not be obtained. The meet- 
ing will probably be held on President Smith’s return 
from Europe. Action will probably be taken at that time 
on the preferred stock dividend. The comparatively low 
price of the stock has indicated that there is danger of 
the dividend being passed. 





We Offer to Bankers Entire Issues 


Mortgage Bonds 
Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres in 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 
19 Boulevard des Capucines 
PARIS 
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SOME MIDYEAR ENCOURAGEMENT. 

Considering that investors who bought bonds at last 
year’s comparatively high prices have to take into ac- 
count considerable paper losses and that many such in- 
vestors are not now in the market for further purchases, 
the last half of the year does not start off as gloomily 
as might be expected. There has been considerable re- 
investment demand from institutions and individuals and 
some of the prominent bond houses state that letters from 
correspondents and investors are of a more optimistic 
tenor. A good feature about June financing was that 
the amount of new financing was about $65,000,000 less 
than in June, 1912, thus affording a better opportunity to 
dispose of existing holdings. What weak spots are dis- 
closed are those which surround inactive issues and for 
these sharp concessions have to be made in prices be- 
fore they can be marketed. Practically all the issues 
put out in June were short term notes and these, where 
reasonably secure, have been well taken. Banking in- 
stitutions especially have been good buyers. The outside 
subscriptions to the Mexican Government 6 per cent. ten- 
year notes have not been heavy, despite the high yield. 
They have not sold above the subscription price. In 
this they have acted no differently from other new issues. 

Private advices from Washington are to the effect that 
the currency bill is unlikely to be passed at the special 
session, but that consideration will be put over to the 
regular session, Bankers are hopeful that this will be 
realized, as they believe they have the money situation 
so well in hand now to meet fall demands that a rest 
from currency agitation will be better than a new law 
on the statute books about which public opinion is as 
yet illy informed. This same opinion is shared by bond 
dealers. 

Disbursements for interest and principal for the half 
year are estimated at a grand total of $1,100,000,000, of 
which it is calculated that about $200,000,000 has been re- 
invested. 





A LITTLE BUT SIGNIFICANT STRAW. 

A reporter a few days ago dropped into the office of the 
St. Louis & San Francisco Railroad for the purpose of 
interviewing B. F. Yoakum, but found Mr. Yoakum as 
usual, as silent and as uncommunicative as a sphinx, but 
what the reporter did notice as he started out was that 
there was a decided change in the signs that had been 
familiar sights upon the glass doors. Where formerly 
the names of the St. Louis & San Francisco R. R., the 
Chicago & Eastern Illinois R. R., and the New Orleans, 
Texas & Mexico R. R. appeared, there now remains only 
the name of the St. Louis & San Francisco R. R. This 
raised in the reporter’s mind the query whether the disap- 
pearance of the name of the two subsidiaries indicates the 
likelihood that these two roads will henceforth go it alone, 
unless some other systems take them over. 

The absence of these two names likewise sustains the 
forecast made by The Financial World recently as to the 
probable form of reorganization, which the Frisco is most 
likely to assume. The July interest on the bonds of the 
subsidiaries and on the 4s. has been paid. 





SWIFT & CO.’S EARNINGS LARGE. 

The surplus earnings of Swift & Co., the large Chicago 
meat packers, are running close to 15 per cent. on the 
stock. The shares are listed on the Boston Stock Ex- 
change, and are firm around 103. They have an enviable 
dividend record, having paid 7 per cent. for over 20 years, 
although the capital has been increased within that 
period a number of times. Around present quotations the 
stock yields a fraction less than 7 per cent., with a gen- 
erous margin of surplus earnings. 
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It is to the interest of landlords, stockholders, 
bondholders and corporations to acquaint 
themselves at once with the provisions of the 
proposed FEDERAL INCOME TAX LAW. 











We will be pleased to exchange our views with 
you, and send you our July Bulletin dealing with 
this subject. 


HP Taylor & Co. 


ew York Pittsburgh 


————— 





























ESTABLISHED 1894 


| Ford, Bacon & Vavis 


E£Lngineers 
ACT AS 
CONSULTING ENGINEERS 
CONSTRUCTING ENGINEERS 
OPERATING MANAGERS 
APPRAISERS 











PROPERTIES FINANCED 





115 BROADWAY, NEW YORK 
NEW ORLEANS SAN FRANCISCO 


Kansas City, Ft. Scott 
& Memphis Ref. 4s 1936 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: ‘‘Orientmen:”’ 





























, PUBLIC UTILITY BONDS 
Security of Principal Maximum Yield 
Marketability 
Send for circular 118 F 
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Specializing Since Their Issue 


has equipped us to execute orders and quote prices 
for the following securities in a satisfactory manner: 


AMERICAN LIGHT & TRACTION 
AMERICAN GAS & ELECTRIC 
COMMONWEALTH POWER RY. & LIGHT 
STANDARD GAS & ELECTRIC 
UNITED LIGHT & RAILWAYS 
PACIFIC GAS & ELECTRIC 
INDIANA LIGHTING 
TRI-CITY RAILWAY & LIGHT 
REPUBLIC RY. & LIGHT 
MISSISSIPPI RIVER POWER CO. 
UNION RAILWAY GAS & ELECTRIC 
PENNSYLVANIA WATER & POWER 
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TO INVESTORS 


Our July List of Offerings is Now Ready for Distribu- 
tion and Will Be Mailed on Request. 
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Yielding 4.60% to 5.50%. 
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Railway Bonds and Notes Yielding from 4.25 to 6.75%. 





Yield, 

Per Cent. 

Illinois Central (Western lines) Ist 4s, 1951........ 4.25 
Boston & Lowell debenture 4s, 1929................. 4.30 
Louisville & Nashville unified 4s, 1940.............. 4.35 
Chic., Milwaukee & St. Paul conv. 4%s, 1932....... 4.40 
Fitchburg Railroad debenture 4%s, 1933............ 4.58 
Milwaukee & Northern Ist extended 4%s, 1934..... 4.62 
Atlantic Coast Line (L. & N.) coll. 4s, 1952........ 4.66 
Canada Southern Ry. consolidated 5s, 1962.......... 4.68 
Chic., Burlington & Quincy joint 4s, 1921.......... 4.93 
Pennsylvania R. R. eqpt. tr. 4%s, 1916-17.......... 5.00 
Chic., Rock Island & Pac. Ist & ref. 4s, 1934....... 545 
Norfolk & Southern Ist & ref. 5s, 1961............. 5.20 
Delaware & Hudson conv. debenture 4s, 1916...... 5.25 
Missouri, Kansas & Tex. eqpt. tr. 5s, 1923.......... 5.50 
pemena Votoor T. RR. lst BA, Fotcrwcccecpccccccces 5.50 
Baltimore & Ohio l-yr. secured gold 5s, 1914........ 5.75 
Gulf & Ship Island gen. & ref. 6s, 1916............... 6.00 
Southern Pacific l-yr. secured gold 5s, 1919......... 6.00 
Pittsburgh & Shawmut egqpt. tr. 6s, 1914............ 6.75 


Public Utility and Industrial Bonds and Notes Yielding 
from 4.90 to 6.60%. 


New England Telephone & Telegraph 5s, 1932...... 4.90 
Municipal Gas & Electric Ist 4%s, 1942........... 4.90 
Cy Cy SE, BOE BE, EP ocsccccccccescccsbeceses 5.00 
Chtceme Teremieee Bet Sa, WB. esc Ascisidioctd..- 5.00 
COP ee ee, hice ekeb er anas eae 5.00 
Hoosick Falls Electric Ist 5s, 1930.................. 5.00 
Eaton Gas Works Ist consolidated 5s, 1950......... 5.10 
Elkhart (Ind.) Gas Co. Ist 5s, 1924..............5: 5.20 
Portland Gas & Coke Ist & ref. 5s, 1940........... 5.20 
Fairmount Park Transportation Ist 5s, 1937......... 5.30 
Jackson Light & Traction Ist 5s, 1922.............. 5.60 
Federal Light & Traction Ist sink. fund 5s, 1942...... 5.64 
Continental Gas & Elec. coll tr. sink. fund 5s, 1927... 5.70 
United Light & Railways Ist & ref. 5s, 1932......... 5.75 
Louisville Gas & Electric Ist 6s, 1918............... 6.10 


Commonwealth Power, Ry. & Light conv. 6s, 1918.+.. 6.60 
Municipal Bonds Yielding from 4.25 to 5.50%. 


Town of Danbury, Conn., 3%s, 1932..........2.+4-- 4.25 
Elizabeth, N. J., adjustment 4s, 1922............... 4.25 
Ottumwa, Iowa, refunding 4%s, 1931............... 4.40 
City of Duluth, Minn., school 5s...........-.24-+0 4.50 
Omaha, Neb., water 456s, 1941..........c.sccccccee 4.60 
Sioux City, Iowa, 4%4s, 1916...........- ee eeeeeeeees 4.60 
Hamilton, Ohio, improvement 5s, 1939-47........... 4.70 
County of Cook, Ill., building 4s, 1917-20............ 4.73 
ees ee eo ee | reer er 4.75 
ere ee OM frees 4.80 
ee Oe Se EU, Sees. rc cddesebausencéceine 4.85 
Calhoun County, Iowa, court house 5s, 1923........ 4.875 
New Orleans, La., public improvement 5s, 1921-26... 4.90 
County of Anderson, Tenn., road 4%s, 1936......... 5.00 
State of Tennessee temp. refunding 5s, 1914......... 5.50 


HOW A NEWSPAPER SOLD $993,400 BONDS. 

Channing Rudd, manager of the investment department 
of the old established banking house of Alexander Brown 
& Sons, of Baltimore, and who organized and supervised 
with great success the sale of city stock or bonds of the 
city of Baltimore after the public bids had been opened 
and only $567,900 bonds out of $5,500,000 offered were 
taken, has written for the Baltimore Sun a most interest- 
ing account of the manner in which the Baltimore Sun 
took the matter up and sold over its own counters nearly 
$1,000,000 of the bonds in nine days. 

The Sun’s purpose was threefold: (1) to have the citi- 
zens become interested as stockholders in the city and 
thus take a greater interest in municipal affairs, and con- 
sequently exercise more intelligently their rights as voters; 
(2) to familiarize the average citizen with investment 
matters, so that he could more wisely and profitably handle 
his own funds, be they large or small; and (3) to give the 
citizens an opportunity to purchase at an attractive price 
a high-grade, high-yield, tax-exempt security, about the 
safety of which there could be no question. 

A number of clerks were detailed from the banking 





A SMALL BEGINNING 


‘““Your Investments’’ 


THE road to prosperity always starts somewhere! 
So if you start your investment account even in a 
small way you are on that road, especially when 
guided by a responsible investment bond house. 


WRITE for our circular No. 2099 W., which will 
explain definitely why the present is probably the 
most opportune of any time in recent years 
to buy the safest bonds at increased yields. 


WRITE TODAY TO THE 
Bond Department 


CONTINENTAL AND COMMERCIAL 
TRUST AND SAVINGS BANK 


Clark and Adams Streets, Chicago 
Capital $3,000,000 Surplus $1,500,009 











house of Alexander Brown & Sons to explain the bond 
issue in all its details and reporters were assigned to 
interview the buyers and write up the facts as they de- 
veloped. The whole city became interested almost at 


once. 

“City Stock For Sale Here” was the sign above the 
counter that greeted persons as they stepped into the 
Sun’s business office Friday morning, June 6. The first 
sale was at 820 a.m. By 11 o’clock the office was 
crowded with those who wanted either to buy or make 
inquiries. The original amount purchased ($10,000) was 
exhausted at 11.30 a.m. At 3 o’clock $26,500 had been 
sold. The sales for the first day totaled $43,500. 


On the second day—Saturday—the sale was continued 
until 10 p.m., the total for the second day being $73,600. 
The third day’s sales amounted to $121,400. The crowds 
increased steadily from day to day. On the ninth and 
last day—Monday, June 16—the crowds were greater than 
ever, filling the Sun’s counting room and overflowing into 
Baltimore Street, where men and women formed two long 
lines, awaiting their turn to enter. The regular force 
was swamped and it was necessary to open another counter 
and install an extra force of clerks. 

The Sun sold over its counter a total of $993,400, whicli 
swelled the total sold by the city during the ten days to 
over $5,000,000. 

Mr. Rudd, whose organizing work and able efforts 
contributed not a little to the success of this sale, unique 
in many ways, was formerly a Wall Street newspaper 
man and associated with leading investment interests in 
Wall Street. He calls the sale a “fact romance of finance” 
and such it appears to be. Given proper publicity and 
securities of the right kind—both being supplied to per- 
fection in this case—and the average investor will never 
be appealed to in vain. . 


_ ee 
After every depression in the prices of invest- 
ments, the first large recovery is made in the 
soundest bonds. Such bonds—Municipals— 


are now selling so low they yield more than 
at the lowest of the 1907 crisis. 


Therefore, as you can get today 


43% to 6% on the 
Soundest Bonds 


you have an opportunity seldom realized for 
utmost safety, large yield and advance in price 
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SEES A LOWER PRICE FOR AUTOMOBILES. 

Henry Ford, of whom it can be said there is no more 
successful manufacturer of automobiles and a more close 
observer regarding the future of this industry, is quoted 
as saying that within a few years it will cost so much 
less to manufacture automobiles as to make it possible 
to purchase one for between $200 and $300. The price he 
mentions is not for old cars, but for new cars just out 
of the factory. 

Ford, who makes the Ford automobile, the best selling 
low-priced car in the country, has made a big fortune by 
catering to the great middle class with a car at a price 
within their reach. Mr. Ford’s statements confirm the 
conclusions which The Financial World long ago reached, 
that the tendency in the automobile business will be to 
follow along the channels pursued by the bicycle industry. 
We recall that when the bicycle was first introduced manu- 
facturers secured from $175 to $200, and for some years 
did a very prosperous business at high prices. But when 
the bicycle was no longer a novelty the cost to the pub- 
lic gradually lessened, until to-day as good a bicycle as 
was manufactured for $175 may be bought for $20 to $25. 

A readjustment in the price of automobiles must nec- 
essarily come some time or other, and only when the au- 
tomobile business in general settles to a basis where ma- 
chines may be retailed more as necessities than luxuries 
will it be upon a stable basis. 





SAFETY OF EQUIPMENT TRUST NOTES. 

One of the leading trust companies of New York City 
has lately compiled some interesting data covering the 
history and present investment position of this class of 
obligations which are issued to provide railroad companies 
with capital to pay a portion of the cost of new cars 
and locomotives. The bonds or notes are secured by title 
to the equipment, and the title is vested in a trustee or 
association, and a lease of the equipment is made t« 
the railway company; but the title is always held by the 
trustee for the benefit of the security holders. Certificates 
of beneficial interest are issued, and these usually run for 
a term of years, usually ten. The railway company 
guarantees the payment of principal and interest, and 
there are provisions which enforce on the railway com- 
pany the duty of maintaining the property in repair and 
insuring it from loss by fire. The debt is usually paid off 
in semi-annual installments. 

Part of the cost of the equipment is provided for at 
once, thus giving an immediate margin of safety for the 
equipment notes or bonds. Default in payment may be 
followed by foreclosure and sale of the property for the 
benefit of the bond or note holders, and the railway com- 
pany may be sued for principal and interest of the debt. 
There is, according to the estimates and rules of the 
Master Car Builders’ Association, an annual depreciation 
of equipment, running from 5 to 6 per cent., and where 
the debt is paid off in installments the margin of security 
increases as the earlier maturities are paid off. 

The investor in these securities has at all times during 
the life of the notes a margin of safety above the value 
of the property of from 11 per cent. to over 700 per cent. 
The railway company may even go into the hands of a 
receiver and yet the safety of the notes or bonds is not 
injured except that the railroad company’s guarantee is 
not worth much. The equipment may be taken over and 
sold by the trustee whenever default takes place. 

In many ways equipment trust obligations present good 
opportunities for investment of funds where the holder 
does not wish to put his funds out on long term obliga- 
tions. At present, equipment trusts of various companies 
yield all the way from 5 to 6% per cent. 





PERTINENT POINTERS. 
An appropriate name for the I. W. W. organization 
would be the “I Won’t Work Society.” 
The smaller the amount the Senate 
of taxable incomes under the income tax plan the less 
popular is it likely to be. We are as a people generally 
in favor of an income tax provided it only hits the fellow 
higher up. 
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Conservative [Investments 


Including First Mortgage Bonds se- 


cured by Steam and Electric Rail- 
roads, Water Power, Timber, Farm 
Lands, Coal, Iron Ore, Steel Steam- 


ships, Chicago Real Estate and plants 
of well-known Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 10 So. La Salle St., Chicago 











Wisconsin Trust Company 
MILWAUKEE, WIS. 

UR Bond Department makes a specialty 

of dealing in the underlying and first 

mortgage bonds issued by railroads and 

Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





Howe, Corrigan & Co. 


Public Utility Securities 
Grand Rapids, Mich. 


We negotiate entire issues and purchase Public Service 
properties of well established earnings 


THE NEW YORK CENTRAL AND HUDSON RIVER RAILROAD CO. 


Grand Central Terminal, 
New York, May 14, 1913. 


To holders of 
THE NEW YORK CENTRAL AND 
HUDSON RIVER RAILROAD COMPANY’S 
314% GOLD BONDS, 
LAKE SHORE COLLATERAL: 
A letter explaining an offer to exchange 4% mortgage bonds 
of this company for its 314% gold bonds, Lake Shore Col- 
lateral, will be mailed to the holders of Lake Shore collateral 
coupon bonds on application to the Secretary. Please give 


address and state the number of bonds held. 
DWIGHT W. PARDEE, Secretary. 








Orders Executed in All Markets 


Gray & Wilmerding 


Members New York Stock Exchange 


5 Nassau Street pone Rector 4420 New Ycrk 











[Please Mention THE FINANCIAL WORLD When Writing Advertisers | 











. o . 
United Light & Railways Co. 
First Preferred Stock 
Can be purchased in the present market to 

net the investor about 7% % 
The Company successfully operates light, 
power and street railway properties, serving 
altogether 50 prosperous localities which have 
a combined population of over 500,000. 
Its surplus earnings are about 3 times the 
dividends on this stock and are steadily 
increasing 

Map and earnings statement on request. 


LAMARCHE & COADY 


25 Broad Street NEW YORK 
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SIX YEARS’ SWING IN RAILWAY BOND PRICES. 
Interesting Comparisons of Market for Ten Representative 
Issues Since 1907. 

A well-known Wall street investment house, in a special 
circular just issued, covering ten representative railroad 
bonds, points out in chart form, that these issues show 
a decline in average price of 7 points from the high level 
of 1909. That high level was 98, whereas the recent 
low average was 91. The same house also gives a table 
showing the lowest price of each of the ten bonds used 
in the computation from 1907 to 1913 as follows: 


Bond 1907 1908 1909 1910 1911 1912 1913 
Atchison gen. 4s........ 8914 95% 993% 9714498 96%92% 


A.C.L. (L. & N. coll.) 4s. 76 74 86 89 917%91 86% 


B. & O. gold 4s........ 88 96% 98% 97% 97% 95% 90 
C. & O. gen. 4%s...... 87 96 102% 99 1003%99 92% 


ae SL: ey Sere 8234 92% 95% 9414 9514 947% 93 
C. & N. W. deb. 5s....100 105 107 105 104341023499% 
C., M. & St. P. gen. 4s.. 98 100 101 98 98 96%90% 
ie Bs Ue We A ae ceat 86 91 935492 921% 90% 87% 
Reading gen. 4s..........864%93 98%97 963,96 91% 
St. L. S. W. consol. 4s.. 54% 56 771%4721%475%79 76% 
The compiler of the review shows that prices of most 


bonds and other investment securities recently declined 
to levels almost as low as those reached in the panic of 
1907. This is shown, for instance, in the above table, 
the average price for 1913 of the ten bonds being only 
3% points higher than the average price late in 1907, 
when the panic was most acute. The present low prices 
of bonds, it is declared, reflect world-wide investment 
market conditions rather than depreciation of intrinsic 
values. “Regardless of future price movements,” the 
compiler says, “investment securities are selling at a level 
which should make them attractive to hold over a period 
of years.” Most of the best judges of bond market swings 
will, we think, be inclined to accept this view readily. 





VALIER-MONTANA LAND & WATER CO.’S PLAN. 
Reorganization Eminently Fair to the Series “B” 
Bondholders. 

Some of the holders of the Series B bonds of the Valier- 
Montana Land & Water Co. in their correspondence with 
The Financial World, are inclined to think that they 
ought to have received a bond in the reorganization of 
this company in return for their bonds instead of pre- 
ferred stock as offered by the plan of reorganization. 
These bondholders, however, evidently do not understand 
their situation clearly. Otherwise they could not help 
but consider that the plan as now evolved is eminently 
fair to them. 

Originally the holders of the Series B bonds received 
them in exchange for the bonds of the Conrad Land 
& Water Company, together with bond script, for a period 
of three years, to cover the interest to which they would 
havé been entitled had the Conrad Land & Water Com- 
pany not become bankrupt, as it was figured out that it 
would take about three years to place the proposition 
upon a sound footing. At that time a protective com- 
mittee was formed, the same protective committee as is 
acting now, none of the members of which was under 
any obligation to the Conrad Land & Water Co. bond- 
holders, who were outrageously deceived by the Trow- 
bridge & Niver outfit in their description of these bonds 
as secure and gilt-edged investments. 

The protective committee at that time arranged for 
a syndicate to subscribe for $950,000 of the first mortgage 
bonds, $900,000 of which was in cash on the basis of $90 
for each $100, and $50,000 of bonds were given to the 
underwriting syndicate in compensation for their services, 
which bonds the underwriting syndicate still holds. None 
of the bondholders was assessed, for the syndicate realized 
that the majority of the bondholders of the Conrad 
Land & Water Co. were unable to bear any assessment, 
and consequently felt a moral duty to protect the unfor- 
tunate holders of these securities. Had the majority of 
the bondholders been differently situated and financially 
able they would have had to bear a proportionate share 
of the new capital needed. 

After once going into the proposition the syndicate 
found it had underestimated the cost of completing the 
project, and therefore raised among themselves nearly 
$600,000 more, which they also put into the project. But 





H. M. Byllesby & Co. | 


Engineers 


CHICAGO NEW YORK 
Insurance Exchange Bldg. Trinity Building 


Purchase, Finance, Construct and 
Operate Electric Light, Gas, Street 
Railway and Water Power Properties 


Examinations and Reports 


Utility Securities Bought and Sold 











even that did not suffice; so the syndicate has arranged 
for another and final reorganization, in accordance with 
the agreement and plan announced April 12, 1913. 

Under this plan the syndicate agrees to accept, for the 
nearly $1,500,000 additional capital it has advanced, a 
second mortgage bond, and has also agreed to underwrite 
such an amount of the 22% per cent. assessment levied 
as is not taken by the Series B bondholders. As a great 
many of the Series B bondholders are not in a position 
to finance their part of the 22% per cent., the syndicate 
will, no doubt, have to take the major portion of the new 
first mortgage bonds, through which there will be raised 
an additional $550,000, which two engineering firms have 
agreed upon as the amount necessary to complete the con- 
struction. This is done so that the assets of the company, 
consisting of land, may be liquidated at the best prices 
possible and that eventually the Series B bondholders may 
get the major portion of their investment. While they 
may have to wait, this is the only salvation for them. 
Of course, it must be expected that those who advance 
the cash, and the syndicate will have advanced nearly 
$2,000,000 in all of fresh capital, should be first protected. 

The Series B bondholders are to receive preferred stock 
which must be liquidated par for par, before the common 
stock receives any disbursements, and, as the syndicate 
will control the larger part of the common stock, it stands 
to reason that the syndicate will use its very best endeav- 
ors to get out of the assets of the company the most 
they will realize. 


Prudent men, of foresight and sagacity, not alone 
in the small communities throughout the country, 
but in large cities, are purchasers of real estate 
securities. During the past few years real estate 
securities and mortgage companies have handled 
millions of dollars of the people's savings with 
only the best results and in no way jeopardizing 
them. Our 6% Secured Certificates are the most 
desirable form of investments obtainable—backed, 
as they are, by this Company's Capital and Sur- 
plus and mortgages on the best Salt Lake real 
estate. 
Write for Booklet *‘F’’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 
F. E. McGURRIN, Pres. 


Capital and Surplus, $400,000.00 
Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
(UNITED STATES DEPOSITARY) 
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LACKAWANNA COAL & LUMBER ASSETS. 
Valuations Placed on Company’s Coal Lands Utilized to 
Sell More Stock. 

Evidently the sale of bonds of the Lackawanna Coal & 
Lumber Co. is not proceeding with much success. Other- 
wise the Coal Lands Securities Company, an offshoot of 
the Lackawanna Coal & Lumber Co., would not be mak- 
ing an additional offering of its own stock to secure more 
capital for the Lackawanna Coal & Lumber Company, 
because the Coal Lands Securities Company uses its capital 
to purchase securities of the other company. 

This proposition is made to the stockholders of the 
Lackawanna Coal & Lumber Company, who are given 
a right to subscribe to one share, par value $50, for each 
eight shares of Lackawanna Coal & Lumber Co. stock 
owned. It is represented to the Lackawanna Coal & 
Lumber stockholders that in taking the stock at $50 per 
share they are getting it much cheaper than otherwise 
would be the case, for the Coal Lands Securities Company 
is selling its stock direct to investors at $57 per share, 
and after July 1 the price will be $58, August $59, and 
September 1 $60; but it must not be presumed that this 
is the market price. This is just the price asked by the 
Coal Lands Securities Company. 

A pamphlet report accompanies this offer of stock by 
the Coal Lands Securities Company, which gives a valua- 
tion on the lands owned by the Lackawanna Coal & 
Lumber Co., and according to this valuation prepared by 
William Griffith, mining engineer and geologist, whose 
home, by the way, is also at Scranton, Pa., the home of 
all the Foster promotions, the total assets of the Lacka- 
wanna Coal & Lumber Co. exceed liabilities by more than 
$7,000,000, but these figures do not clear away our doubts. 
If the situation was as represented there is hardly any 
likelihood that the Lackawanna Coal & Lumber Co. bonds 
would be nominally quoted in the open market at about 60, 
whereas the company originally sold these bonds at par. 

The proposition is extremely speculative, and no amount 
of argument can possibly change this conclusion in the 
minds of any intelligent and conservative investor. 





CHANCE FOR THE CHEAP STOCK PROMOTER. 

In seasons such as the present, when the ordinary in- 
vestor is in doubt about the future, he is very apt to 
witness efforts by the promoter of cheap mining or in- 
Gustrial stocks to attract a following. Oftentimes in 
such periods high-class investments are ignored and the 
trashy stuff is dragged out and held up before the in- 
vestor with the ever-ready prospectus promising 15 and 
20 per cent. sure profit. 

Seeking a reason why the shares of some pushing 
speculative company with doubtful prospects may readily 
be subscribed, while first-class investments are ignored, 
The Daily Mail of London says there is a possibility that 
the public has not been made sufficiently aware of the 
opportunities afforded by good investments, adding: 

As a rule, because of the dignity or something of the 
sort of those responsible, loan issues are grossly under- 
advertised and not properly explained to the great public, 
and the issuing houses will not stoop from their pedestals 
to explain. 

Thus a sound loan is pushed aside by a more enter- 
prising company monger, market maker, or bucket-shop 
keeper who knows how to present his wares attractively. 

True, every word of it. Possibly, also, the writer of 
the above had in mind the efforts of a discredited min- 
ing promoter who has spent considerable of his time in 
prison, who with his lieutenants is seeking to interest 
American investors in a mining stock which has been 
churned to activity in the San Francisco market and 
on the New York Curb lately, and possibly in London. 
These men know that when doubts and fears are ex- 
pressed about the future of the soundest of investments 
then is their opportunity come. We may look, there- 
fore, for another deluge of gilded promises all through 
the summer months, pagticularly should the present 
depression continue. Assuredly, then, every person who 
is solicited to let go some of his capital into such gaudy 
enterprises should be doubly on his guard. 
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July Investments 


"THE investment of July funds is a problem thousands of in- 

vestors are facing. Under present market conditions the 
truly conservative investor will seek safe securities which do 
not fluctuate or depreciate in value, and which yield him an 
attractive income return. 
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Our July investment list describes a great variety of 
First Mortgage Bonds 
544 to 6% 


secured by the highest class of improved, income-producing, 
centrally-located Chicago real estate. 


UTTATTTTM 


The soundness of these securities and the care with which 
we safeguard the interests of our clients are best shown by the 
fact that no investor has ever lost a dollar of principal or 
interest on any security purchased of us since this House was 
founded, thirty-one years ago. 


CALL OR WRITE FOR “THE IN- 
VESTOR’S MAGAZINE” AND 
CIRCULAR NO. 14-F. 
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S.W. STRAUS & Co. 


MORTGAGE »* BOND BANKERS 
ESTABLISNES 1068 
ONE WALL STREET 
“NEW YORK 
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Chicago, Mil. & St. Paul 


Convertible 414s 
Price to Yield about 4.35% 


George H. Burr & Company 


Bankers 


14 Wall Street New York 

















PUBLIC SERVICE CORPORATION BONDS 
TO YIELD 7\4¢ Circular upon request 
W. E. HUTTON & COMPANY, Bankers and Brokers 
Established 1886 


60 Broadway, New York First Nat‘l Bank Bldg., Cincinnati, O. 
Members— New York Stock Exchange, Cincinnati Stock Exchange 






































EFFICIENCY BROKERS 
Incomes Increased 
Write—Call—Phone 
WILLIAMS, McCONNELL & COLEMAN 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS 











Preferred Stocks 


of Industrial and Public Utility Corporations yielding from 6% 
to 7% and enjoying a ready market. 


Upon request we will place your name on our list A-1 to receive our special offerings 


JOHN BURNHAM & CO. 7iNsesoSe.8,”- 


AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 
ENGINEER—CONSTRUCTORS 


405 Dorchester St. W. 
Montreal 





88 Pearl Street 
Boston 


111 Broadway 
New York 


Our experience is of value to you because it is gained in the 
successtul building of 80 dams up to date (May 1, 1913), of 
all heights up to 150 feet and having an aggregate length of 
over 5.9 miles. We have inaugurated a system of bi-monthly 
bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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If you should change your address be sure to notify us at 
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i Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictl to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquiries answered, 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belicf that as long as it clings to this 
ideal it can count upon the support of the investing public. 





THE TRUE CROSS OF GOLD. 
Is Overproduction of Gold Largely Responsible for Tight 
Money Period? 


In a very able article contributed to the Century Maga- 
zine, Chas. A. Conant, the well-known financial writer, in 
tracing the causes responsible in the past for tight money 
periods, has arrived at the conclusion reached by so many 
other well-known economists, that the over-production 
of gold is responsible more or less for the unusually tight 
money period which now appears to be world-wide. 

Mr. Conant points out that the gold production of the 
world rose from $113,000,000 in 1890 to $454,000,000 
in 1910. When gold was made the standard in the United 
States, it was made so because of its scarcity, and conse- 
quently financial authorities considered gold the metal 
that would fluctuate in value the least, but it so happens, 
through modern means of extracting gold, that in place, 
Mr. Conant says, of the fear of a scarcity of gold, which 
hung like a pall over some minds at the close of the last 
century, such a redundancy of the yellow metal arose 
that swollen bank reserves stimulated loans at low rates, 











Railway 
Equipment Obligations 


The success of our first book on “ Rail- 
way Equipment Obligations,’’ published in 
1912, has prompted us to issue a second 
edition. 

The new book describes the equipment 
issues of the principal railroads with infor- 
mation revised to May 1, 1913. 

We will be glad to supply you with a 
copy on request. 


Ask for Booklet R-415 


Guaranty Trust Company 
of New York 


140 Broadway 
Capital and Surplus. $30,000,000 
Deposits . P ° ° 176,000,000 

















manufacturing plants were extended, and prices of com- 
modities advanced with a rapidity which lessened the pur- 
,chasing power of wages and threatened to reduce the 
world to the unfortunate state of Midas, making gold a 
curse instead of a blessing. 

It is this situation, Mr. Conant states, that has reduced 
the real income of the laborer, the professional man and 
other classes, through the diminished purchasing power 
of their money, which is imposing a true cross of gold on 
the world to-day, and which presents to a new Administra- 
tion the problem of finding a way to establish and main- 
tain an equitable standard of value. 

What Mr. Conant says is true. The investor who pur- 
chased a bond in 1896, at par to yield 4 per cent., and 
thought he was getting an investment bringing a good 
income return, finds that his $40 which he is receiving 
annually as interest, is not buying the same quautity of 
commodities which he could buy in 1896, but instead pur- 
chases far less. Commodity prices have gone up, but the 
interest from bonds purchased when money was easy and 
which interest rates are fixed until the bonds mature, pos- 
sesses today a sharply contracted buying power. 

A laborer who is paid in the gold standard of wages, 
also finds he cannot buy as much as before, though he is 
differently situated than the investor, for he has still an 
opportunity to sell his labor at a rate upon which he 
may still exist. The professional man also has this relief, 
but the man who has a fixed investment cannot seek the 
same relief unless he attempts to dispose of his securities, 
and then he has to sell them at a much lower price than he 
paid for.them. 

Here is a problem which no doubt will provide consid- 
erable food for the mental processes of the present genera- 
tion to solve. A satisfactory and workable balance must 
be reached between an equitable standard of value and the 
purchasing power of money. 


(7 >) 
[FF your income is paid at infrequent times write 
for our pamphlet 








‘*Monthly Income Payments’”’ 


It describes how you can invest your funds 
so that you will receive on the first day of 
each month, income at the rate of 5 per cent. 
per annum. 


Pamphlet A will be sent you on request. 
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A DIFFERENT VIEW OF PITTSBURGH COAL. 


A Pittsburgh Subscriber Writes The Financial World 
About Its Earnings. 


A Pittsburgh subscriber, in commenting upon a para- 
graph appearing in the issue of The Financial World of 
June 21 regarding Pittsburgh Coal, takes us mildly to 
task, and says that our conclusions in that paragraph are 
hardly correct. He observes: 


I have no interest whatsoever in the Pittsburgh Coal 
Company, but I am in a position to know about what the 
company is doing financially. I am told that net earnings 
this year will be approximately $1,000,000 over last year. 
This is due to the fact that the coal market has been ac- 
tive,-and at prices ranging from 10 to 15 cents per ton 
over prices received last year. If you will get a copy of 
last week’s Black Diamond, you will see that there is some 
concern about there being sufficient coal to meet the de- 
mands in the autumn season. You will, of course, under- 
stand that lake shipments of coal absorb a large propor- 
tion of the company’s output, and, even if the steel busi- 
ness should absolutely stop, there would still be a good 
market for coal in the northwest, where, according to 
present indications, there is almost certain to be a short- 
age in the coming winter. 

The deplorable conditions in West Virginia have had 
the effect of increasing the demand on the Pittsburgh dis- 
trict, which has also been a contributing factor in creating 
the present situation. I believe that bituminous coal com- 
panies as a whole will have the best year since the last 
great anthracite suspension about ten years ago. I un- 
derstand that the United Coal Company, which last year 
reported net earnings of only $88,000, will have between 
$300,000 and $350,000 this year. 

I trust that you will understand I am in no way trying 
to boost Pittsburgh Coal, or any other security, but | 
think the writer of this article was misinformed. The 
steel mills in this district are operating practically to full 
capacity, and this condition is likely to last throughout the 
summer. I feel certain that if good crops are harvested, 
not only the steel market, but the coal market will be 
active throughout the year, and I would not be surprised if 
both industries established a new record for 1913. 


All the above no doubt is true, as far as our subscriber 
is in a position to judge it, but we are somewhat afraid 
that he is giving undue weight to earnings, as shown by 
the company, from contracts secuied long previous to the 
setback in business. The same situation exists in the case 
of the Steel Corporation, whose mills are operating upon 
the tonnage of contracts obtained months ago, but is not 
now receiving big orders for the future. Speculation looks 
to the future, and not what is past and gone. If there is 
any trade depression it is hardly likely that the Pittsburgh 
Coal earnings will be maintained on the basis which the 
writer says they are now showing. 

What The Financial World has principally pointed to is 
the story that repeatedly bobs up, about the back preferred 
dividends being paid off through an issue of debenture 
bonds or in other words, creating one debt to discharge 
another, which in periods such as the one we are passing 
through, is a financial operation which instead of inspir- 
ing confidence would create only distrust. 





DETROIT EDISON GAINS. 


A feature of the Detroit Edison Co.’s financial position 
which is encouraging lies in the continued firmness for 
the 5 per cent. bonds. These bonds, which are a first 
mortgage, have fluctuated within a smaller range than 
any other public utility corporation bond of like impor- 
tance. Last year they had a range of less than two 
points, and the range so far this year has been only 
three points. During the five months ended May 31 the 
company showed earnings equivalent to nearly 5 per 
cent. on the stock, before, however, accounting for de- 
preciation. May showed a gain of $100,000 and a net 
betterment of $37,500. The indications point to quite 12 
per cent. earned for the stock after all interest deductions 
and charging off depreciation for the year. There is talk 
of some financing for the company being necessary before 
the year passes. owing to the rapid expansion of the 
This week the company sold $1,000,000 first 
This completes the sale of 


company. 
mortgage 5 per cent. bonds. 
$10,000,000 authorized. 
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We shall be pleased to suggest investments best suited to your 
needs. Write for our latest list of general offerings. 


J. S. & W. S. KUHN, Inc. 


345 Fourth Avenue PITTSBURGH, PA. 


CHICAGO PHILADELPHIA 
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15 Congress Street 


LONDON, ENG. 
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WEEKLY LETTER ON REQUEST 


CLAUDE MEEKER 


Specialist in Public Utilities Securities 
Columbus, Ohio 

























Before buying stocks and bonds it is wise to first 
ascertain upon what the security is based. 


Analyze the figures given in the monthly reports; 
secure reliable information as to the business conducted, 
and as to its management. 


In offering the 6% preferred stock of the 
American Public Utilities Co. 


we court the fullest investigation. 
If purchased now this stock will net the investor over 7%. 
Write for further particulars to 


Kelsey, Brewer & Co. 
BANKERS, ENGINEERS, OPERATORS 
Grand Rapids, 


To Yield 7.75% 


Secured Gold Notes of | 
a Leading Railroad Sys- 
tem Due June 1, 1914 


« 
Miller & (Gmpany 
BANKERS 
Members New York Stock Exchange 


| 29 Broadway New York 


Michigan 
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TWO ROADS TO RUIN. 
Beware of the Promises That Go with Wheat Speculation. 
Any investor who believes a fortune may be made out 
of wheat on a $10 speculative flyer and wishes to dis- 
cover to his own satisfaction that such ventures lead to 
disaster, are advised to stray along on either one of the 
roads that lead to the doors of these modern alchemists, 
whose announcements we reproduce below. 
If these Cleveland philanthropists are able to make the 
money they claim the power to make, you would not find 
them advertising to catch the suckers’ dollars: 


MONEY IN WHEAT 


$10.00 Buys Puts or Calls on 10,000 
bushels of wheat. Neo Further Risk. <A 
movement of 5c from price gives you 
chance to take $500.00; 4c, $400.00; 3c, 
$300.00, &c. Write for particulars, 
THE CENTRAL STOCK & GRAIN CO., 

Park Bidg., Cleveland, O. 


BIG MONEY IN WHEAT 


$10.00 Buys Puts or Calls on 10,000 
bushels of wheat. Neo Further Risk. A 
movement of ic from price gives you 
chance to take $500; 4c, $400; 3c, $300, etc. 
For particulars write The Standard Grain 
& Stock Co., “Established since 1900, In- 
corporated 1908, in Ohio,” 705 Electric 
Bldg., Cleveland, O. 


A BURIAL GROUND OF HOPES. 
Pinelawn Cemetery Shareholders See Market for Stock 
Only on the Downward Grade. 

The shareholders of the Pinelawn Cemetery Associa- 
tion are still waiting for the officers to make an ac- 
counting to them. Though the courts have ordered such 
an accounting, it is not forthcoming. When stock was 
originally offered to investors back in 1905 they were in- 
formed, in the stock selling prospectus, that profits as 
high as 710 per cent. were possible for there were too 
few burial grounds to take care of earthly remains of all 
the departed souls passing away annually in New York. 
Seven years have passed and during all this while but 
one solitary dividend has been paid. This amounted to 

the large sum of $1 on each share. 

Last July we were taken to account by a broker who 
evidently had considerable of the stock for adversely 
commenting upon the impudent attitude of the officers 
in not being frank and open with their stockholders. He 
asked if we considered it fair, just and equitable to make 
the statements we did. 

We certainly did. The entire attitude on the part of 
those interested in the Pinelawn Cemetery Association 
has been that of letting the shareholders shift for them- 
selves after some of them paid as high as $40 a share 
for stock which they cannot sell for much more than a 
dollar now. The officers themselves are directly charged 
with having sold their own stock at a very good profit, 
a charge they never denied. This cemetery association 
has turned out to be a commodious grave yard for the 
interment of investors’ hopes. 





THE SKY THEIR HORIZON. 

Out on the deserts mirages are plentiful. The rarified 
atmosphere reflects images much as does a mirror. The 
dry air also seems to have an equally strange influence 
upon the human mind, for it is only in this peculiarity 
that we find the explanation that promoters hailing from 
this section can only see the future through glasses ex- 
aggeratedly enlarged. In East Rochester, Nevada, a 
new mining camp, a number of men have combined to 
erect a reduction plant under the name of The Rochester 
Milling & Reduction Co. 

So far the effort has not gone beyond this ambition. 
These men need money to build the plant which they 
have capitalized for $500,000 and are asking fifty cents 
for the shares. Undeterred by the fact that so far not 
even the foundation for the mill has been dug, the 
promoters already are promising dividends as high as 48 
per cent. per annum on their investment. 

If the imagination of some promoters were as limited 
as their available cash, the rest of the community would 


be immensely benefited. 








| 6 % SECURITY 6 % 
RATE 
O SERVICE 0 
Is what we offer you in our First Lien Real Estate 
Mortgages. They are placed only on income bearing 


property on a basis of 40% actual value. 
Interest and Principal remitted on due date by New 


York check. 
Eight Life Insurance Companies attest the soundness 


of these mortgages by purchasing in increasing volume. 
Write for list, information and references to 


REYNOLDS MORTGAGE CO., ®: 8. BISHOP 


FORT WORTH, TEXAS 


A WOMAN AND HER MONEY 


Hord’s Investment Guide 


has a splendid article treating on this very important subject. It is mailed to 
any address free upon request without obligation. Address 


W. D. HORD CO., INC. 
32 BROADWAY 




















NEW YORK 





PAST PERFORMANCE NO CRITERION. 

As a reason for purchasing at fifty cents a share the 
stock of the Pleasants County Oil & Gas Co. whose par 
value is $100 and whose capital is $250,000, this argument 
is advanced: 

Oil stocks have in recent years shown a continuel 
rising tendency owing to the recognized fact that thy 
represent a commodity the demand for which is con- 
stantly growing and because the profits from oil operat- 
ing have been greater and steadier than in most times. 

All this refers to established oil companies already 
producing. To make it apply to the four oil and gas 
leases in Pleasants County, W. Va., controlled by the 
company, is stretching a fact into an exaggeration. Pleas- 
ants County Oil & Gas Co. stock cannot be called as it is 
“an exceptional speculative investment,” but a pure and 
simple gamble—nothing else. 


ALL FINANCIAL BOOKS 
Have Yeur Book Orders Filled Through 
THE FINANCIAL WORLD, 18 Broadway, N. Y. 


*THE IRRIGATED FARMS MORTGAGE COMPANY 


731-5 FIRST NATIONAL BANK BLDG., DENVER, COLO 


7 FIRST MORTGAGE LOANS 


Between $5.00 and $25.00 per acre on improved farms, 
free from all irrigation bonds, and producing crops of 


over $20.00 per acre. 


FARM MORTGAGES 

















First li im od f held — 
ey eg ee ayn 6% 
Interest payable at Hanover National Bank, N. Y. INTEREST. 


Thousands of satisfied customers for references. 

We've been doing the same thing for TWENTY-EIGHT YEARS 
Write for particulars 

The W. C. BELCHER LAND MORTGAGE CO., Fort Worth, Texas 

Capital and Surplus $320,000.00 






Small Farm Mortgages 


for people of small means. Larger ones for people of larger means. Twenty- 
_ ee im business and not a foreclosure of one of my Farm Mortgage 


dence solicited with those seeking safe, conservative, Farm 
Mortgages. At Ample vo lm tune as to my business methods and business reputa- 


y fi 
FRED M. BARNES: Minneapolis, Minn. 








All First Mortgages and First Mortgage Bonds 


which we offer for sale are owned by us and have been 
subjected to the most careful investigation to determine 
their absolute safety. We ask you to invest only after a 
personal examination has satisfied you as to the soundness 
of our judgment. 


LACKNER & BUTZ, SONS 








Bank Floor, 82 W. Washington Street CHICAGO 
Send for full descriptive list 
































eOoriow- 


— 
' 














July 5, 1913 








THE FINANCIAL WORLD. 15 























By Carson M. Regan. 

The appraisement system perfected by the venders of 
western farm mortgages is one of the strongest features 
of the security. It has gradually grown until there is little 
left to the imagination. The appraisement blanks provide 
for the report of an experienced appraiser—no other kind 
is employed by the modern broker—on the full descrip- 
tion of the land itself, its divisions into upland and valley, 
into cultivated and uncultivated areas, into pasture and 
field. It goes into the history of the borrower, his family 
relations, his standing in the community, his plans and 
his business record. It tells what the appraiser thinks of 
the risk, what the neighboring properties are worth and 
every possible detail of the security that will enable to 
make the investor possess a picture of the place. Some 
brokers accompany the loan with a photograph of the 
buildings and other interesting details. However, this is 
not needed, for when a borrower has once filled out a 
modern application blank and appraisement has been 
made, the details are so well worked out that the in- 
vestor can make few mistakes. The business of placing 
money on western realty is systematized to such an extent 
that the methods vary little. The South Dakota broker 
has practically the same system as the one in Oklahoma. 
Once obtaining the loan and having the paper in hand, 
the next step is finding a buyer. 

The first application is to the life insurance companies. 
Hundreds of millions of dollars are placed in western 
farm loans by the companies that have made a business 
of such investments. They vo into the most thoroughly 
established field, not into the high plains or into the 
sections that have not been fully developed. They seek 
the states where lands have been improved and where 
values are stable. They do not receive the highest interest 
rates, but they loan their millions with the loss of only 
a fraction of one per cent., and considering that their 
foreclosed land is finally sold at a good price, it may be 
said that they lose nothing. One company has over a 
hundred million dollars in farm loans, another has eighty 
millions, and the fact that both are constantly increasing 
their holdings in this particular argues for their _confi- 
dence in their method. So the insurance companies take 
a great portion of the loans. Another factor in the buying 
is the savings banks of New England. They have many 
millions in loans on western farms. This conservative 
class of investors has been buying these loans for thirty 
years and they have established confidence in their worth. 

The investor in western loans who is closest to the 
security and is the largest buyer is the state banker. 
In most of the states the state banks are allowed to hold 
among their assets loans on real estate. This privilege 
they indulge freely and their action is the strongest pos- 
sible testimony regarding the strength of this sort of 
paper, for the banker knows the condition of the country 
and has faith in the worth of the paper. It has been the 
experience of the failed bank receivers that when they 
have settled up the properties the real estate loans were 
the strongest elements among the assets, next to actual 
cash in the vault. 

Necessarily the eastern investor in farm loans has his 
choice of localities and the farm loan field has become 
fairly well defined. In general, it includes the states of 
Iowa, Minnesota, eastern parts of Kansas, Nebraska, Okla- 
homa and the Dakotas. West of this territory the rates 
are higher and the value of the land less. 

In the territory named the land is held today for $60 
to $200 an acre, and while sales are not so numerous as 
three years ago, the farmers are getting from their prop- 
erties sufficient income to make them satisfied to hold 


6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
American Real Estate Company 
GHEY are based on the ownership of 


select New York realty, and for nearly 
25 years have paid interest and principal on 
the stroke of the clock, returning to invest- 
ors over $1 1,000,000. 
Issued in these two convenient forms: 
6% Coupon Bonds 
Denominations of $100, $500, $1000 and upward, 
paying interest semi-annually by coupons and matur- 
ing in 10 years. 
6% Accumulative Bonds 
Denominations of $1000 and upward, purchasable 


by annual instalments of $25 or more, earning 6% 
compounded annually for 10, 15 or 20 years. 
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Complete descriptive matter seni on request. 


American Peal (state Company 
rane ae and Surplus, sian 
New York 


527 Fifth Avenue Room 623 
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rather than make a reduction in the price. These sections 
have a host of loan brokers who have been in business 
for many years without the loss of a dollar for their 
clients. One firm in Kansas has placed over a million 
dollars for the estate of a New York hat manufacturer 
and the amount the estate is placing thus is constantly be- 
ing increased. Many of the loans are, of course, sold to 
individual investors both at home and at a distance, and it 
may be said that the latter class has as good a chance as 
the former. While he may not be able to inspect the 
property on which he has a mortgage, he has a sound 
basis for confidence. Buying farm loans is necessarily a 
mail order business and the success attending it is well 
known. The investor can be as sure of the security be- 
hind the farm loan as he is of that behind the industrial 
stock—and sometimes a great deal more so. For the past 
two years more attention has been paid to the western 
mortgage than ever before. New investment concerns 
have come into the field and the turning from stocks to 
this form of investment is noticeable. The eastern capi- 
talists have found that a long period of investment proves 
the solidity of the farm loan and the steady rates with 
the promptness of payment have recommended it to the 
large class of small investors who are seeking safety first 
and along with that demand a fair rate of interest. This 
sentiment will grow with the development of the west. 


SouthernFarm Mortgages| 
EO) YOUR SAVINGS Cz 


Hil | IN ANY AMOUNT FROM $100 UP | 
||| can be safely invested in our Farm Mortgage Bonds! yielding 
||} 6¢ net. 

Weare offering for the investment of July funds $175,000 
out of a total issue of $375,000, secured by first mortgage on a 
20,000 acre plantation located only 16 miles from the city of 
New Orleans, valued at $1,000,000 

The average annual production over a period of 12 years 
has amounted to $348,000 and the net earnings have been two 
and one half times the amount necessary to meet the interest 
charges and the serial installments of principal combined 
| This company endorses on each bond ils unconditional guarantee 
| 











of both principal and interest. 
Send for our Circuiar No. 103 D 
New York, Chicago and Boston bank references 


Mortgage Securities. Co. 


WH YEAPITAL PAID. IN"$600,000! I 
Seal WHITNEY - CENTRAL BUILDING ; = 


on New Orleans — 
(XMM OMNI 
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UTILITIES IMPROVEMENT CO. EARNINGS. 

In connection with a stronger demand that has set in 
this week for the shares of the Utilities Improvement Co., 
particularly the preferred stock, the following earnings 
are of interest: 

5 Months 


Month of ending 
May, 1913. May 31/13. 
ee, Se ae $137,369.65 $724,319.20 
ee ee ee ee 2,868.93 11,406.40 
Net earnings ............... $134,500.72 $712,912.80 
Dividend on preferred stock... $85,000.00 $425,000.00 
Dividend on common stock.... 22,500.00 112,500.00 
TORR GUMORES cick ci csecies $107,500.00 $537,500.00 
Net to SRRIUS. «0.6 05660050 $27,000.72 $175,412.80 


Total surplus to date. $465,163.49 

This is one of the several properties under the manage- 
ment of Henry L. Doherty & Co. English investors have 
a large interest in this company. Its holdings include 
eleven companies, among them the Toledo Traction, Light 
& Power Co. Utilities Improvement Co. is also the holder 
of about $24,000,000 stocks and bonds of other companies. 
Earnings are reported as running at about 5 per cent. for 
the common stock. 


PACIFIC GAS SHARES DOWN AGAIN. 

The decision arrived at by the directors of the Pacific 
Gas & Electric Co. to pass altogether the common stock 
dividened was officially announced this week following the 
unofficial announcement in The Financial World, and 
heavy selling of the stock was renewed, this time the 
odd lot holders liquidating considerable amounts. The 
shares went to a new low record, and the quotations are 
now at figures below those which obtained before the 
stock was put on a dividend basis about fifteen months 
ago. 

Meanwhile negotiations for supplying the company with 
additional capital continue between the bankers in New 
York and the officials of the company who were sent east 
to negotiate a new loan. The high rates paid by other 
corporations for capital have convinced the officials of 
the company that they had been too optimistic as to the 
future when they put the stock on a dividend basis, and 
they are now satisfied that the company will have to dis- 
continue the dividend for several years and devote their 
energies to meeting fixed charges and completing the 
numerous improvements now under way. 


SEALSHIPT OYSTER DEFAULTS. 

According to reports from Boston, earnings of the Seal- 
shipt Oyster System will again fall short the current fiscal 
year ending September 30th, of earning the fixed charges. 
Last year there was left a deficit, after operating expenses, 
of $222,000. The Sealshipt Oyster System has suffered, as 
The Financial World has pointed out, from two handicaps, 
one the too rapid expansion of capitalization, which re- 
sulted in forcing the company to pass its 7 per cent. divi- 
dend, and the other proved that the. company had too 
much of its capital invested in the development of new 
oyster beds, which so far have not become productive or 
profitable. In view of the above it is not strange that the 
company has announced that it will not be able to pay the 
interest on the debenture bonds outstanding and due 
July 1. 

At a recent directors’ meeting, the resignation of Wm. 
H. Raye, as treasurer was accepted, Mr. Raye assuming 
the position of vice-president, and also as a director, and 
Fred W. Brigham, the assistant-treasurer, succeeding him 


as treasurer, 











Your Opportunity 


Standard Oil Shares 


Have you reasoned out the true cause of the remarkable 
prosperity of this country’s oil business? Its enormous 
natural development year after year? Have you realized 
the profits of the stockholders in Standard Oil subsidiaries 
since the dissolution of the parent organization ? 
There are a number of Companies in the Standard Oil 
group whose shares are within the reach of the small! in- 
vestor, alike with the large purchaser. For example, 
NATIONAL TRANSIT CO., par value $25 per share, is 
paying 12¢ dividends. At its present price the stock yields 
investors about 744. This Company is very strong 
owing to highly profitable diversified operations. Let us 
send you the details. 
We are specialists in all Standard Oil stocks and will 
gladly send you interesting data regarding any Standard 
Oil shares now yielding from 6¢ to 12¢. 

Write Department “' F." 


Pouch & Co. 


14 WALL STREET, NEW YORK 


Members New York 
Stock Exchange 





























WE SPECIALIZE IN 


National Fuel Gas Co. Stock 
LOWN & ROSS 


10 WALL ST., N. Y. Telephone Rector 1608 





CONSUMERS POWER CO.’S PROGRESS. 


While the stocks of the Consumers Power Co. of Min- 
nesota continue to have an unsatisfactory market, with 
prices down around the lowest of the year, the company 
continues to report expansion in earnngs. For May 
gross was $140,535, against $128,135 in May, 1912. Net 
was $58,894, against $51,637. There was also a non- 
operating revenue in May of $28,496. The Consumers 
Co.’s latest acquisition of any size, the Minneapolis Gen- 
eral Electric, also reports good gains, gross increasing in 
May about 12% per cent. and net gaining about $15,000, 
or nearly 20 per cent. 


AMERICAN PIANO STOCK WEAK. 

According to the officials of the American Piano Com- 
pany, there is no development in the affairs of their cor- 
poration, so far as they are aware, to warrant the present 
low prices at which the preferred stock of the company 
is quoted in the outside market. The officials report that 
the company is doing a good business, and that the vol- 
ume of new orders is all that can be expected at this 
season of the year. As there does not seem to be any 
inside support for the stock, it is allowed to drift as it 
will and with other specialties finding a poor and narrow 
market, sales by those who wish to dispose of their securi- 
ties or are worried by low prices, must be made at sacri- 
fices. 


= 


NEW HIGH SPEED ELECTRIC SERVICE. 

Fifteen minutes, it is expected, will be cut from the 
running time of the Lehigh Valley Transit Company’s 
limited car service between Allentown and Philadelphia 
beginning next October, when nine miles of cut-offs and 
the new high-level reinforced concrete bridge in Allentown 
will be completed. 

The contracts were let recently for the new railroad 
construction, three steam shovels now being at work. The 
new cut-offs are rock ballasted, standard steam railroad 
construction, and wide enough for double tracks. 


The improvements mentioned, it is expected, will make 
the electric limited service between Allentown and Phila- 
delphia equal or superior to the fastest steam railroad 
passenger service between these two cities, the present 
limited service being quicker than many passenger trains. 

Steam railways must look for an increase in this sort 
of competition henceforward. It is natural and evolu- 
tionary in the progress of railroad communication, and 
nothing can stop it. The signs are too plain everywhere 
in all sections of the country to be ignored. 
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THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to July 3, 
the time of going to press. 

















AN EVENING UP WEEK. 

The stock market failed to duplicate this week the 
recovery displayed in the previous week and trading fell 
away to small proportions. This may have been due to 
ihe short holiday character of the week. The Union 
Pacific-Scuthern Pacific dissolution plan, it was soon 
seen, had been already discounted in the previous rise in 
prices and the actual announcement resulted in a set-back, 
due to profit-taking. Later, when the Lobby Committee 
of the United States Senate took up the threads of the 
amazing situation as revealed by the examination of Wall 
Street promoters who have been persistently endeavor- 
ing for years to shake down large corporations, the quiet 
reception given the news by Wall Street, rather indicated 
that much of the activity that has been seen this year 
at the expense of prices, was due to bear raids. 

Moreover, the evidence of a discredited raider that a 
vast steal of $82,000,000 in the financing of the Harriman 
system had been uncovered by him, had no effect what- 
ever on the market. The average speculator considered 
the source of the “evidence,” and that was enough. 

The market is evidently waiting once more to see what 
the crop situation will develop; it is wide awake as to the 
continued tightness of the money market and the con- 
tinued scarcity of available capital for investment, and 
there is renewed interest once more in the outbreak of 
fighting among the recent allies who were in alliance 
against Turkey. The possibility of further troubles and 
jealousies among the powers as the result of the new 
conflict is disturbing European markets, but it is not as 
yet an influence here. 

There is a disposition in Wall Street to take a little 
more hopeful view of the future. This may be due to the 
fact that real liquidation of securities has practically 
ceased. Wall Street easily thrashes itself into a state of 
gloom when it sees stocks coming out from investment 
hands, but even if trade be depressed and business dull 
and the outlook commercially not of the best, it is inclined 
to ignore such developments as long as liquidation does 
not accompany the adverse news. Wall Street thinks it 
clearly sees a depression at hand that will last some time, 
but it also is of the opinion that the present state of 
things has been fully discounted. Certainly stocks and 
bonds have gone down far enough in the last six months 
to have discounted actual calamity almost. But the up- 
roar has frightened the investor and the outside specu- 
lator and he is still both scarce and wary. 

A reassuring feature of the situation is that business 
men and bankers have been preparing for a dull spell. 
This helps a great deal and is in a sense a guarantee that 
no trouble is likely to come that will catch any interest 
unawares or unprepared. 


THE SITUATION ON THURSDAY. 

The market was intensely dull, from start to finish, and 
of a strictly pre-holiday character. Europe was de- 
pressed and our market was at first disposed to work 
downward, but what losses were suffered were fractional. 
The coppers were inclined to sag while some of the usu- 
ally inactive shares firmed up. There was little news 
bearing on values, and the market closed dull at about 
the lowest levels of the day. 





THE BEST VALUES : 


in standard stocks and bonds at 
the present time, is the subject 
discussed in our new booklet. 


This Booklet has been pre- 
pared by our Statistical Depart- 
ment after the most thorough 
investigation and analysis of 
leading securities, and in re- 
sponse to a great many requests Hi 
for our opinions on this subject. 


We believe it will prove of 
great value to every investor. 


—_—— Hi 
} 


Eastman, Dillon & Co. 
Members New York Stock Exchange 
Investment Bankers Ih 


71 Broadway New York | | 
| 


























BALTIMORE & OHIO. 


The terms of the settlement for the exchange of Balti- 
more & Ohio stock in Pennsylvania’s treasury for the 


Union Pacific’s holdings of Southern Pacific makes 
B. & O. an out and out Harriman road, and it furnishes 
an Atlantic outlet for the Harriman transcontinental sys- 
tem. Under the new plan Union Pacific will hold fully 
$80,000,000 of B. & O. stocks, which with what other 
large holdings the U. P. management can depend on will 
give it practical control and enable it to dominate the 
directorate. The market response to the new situation 
has not been extensive, but the new situation should at 
least put an end to the dribbling liquidation which has 
been so manifest these many months. 


CANADIAN PACIFIC. 

Despatches from Ottawa state that the application to 
issue $60,000,000 additional Canadian Pacific stock has 
not been withdrawn, and it is hinted that the bulk of the 
$100,000,000 which the Canadian Pacific is to spend on 
extensions is to be derived from the sale of new stock 
with “Rights.” This is probably one influence which has 
borne down on the existing stock and is still making it 
frequently weak. The rights to new stock will constantly 
diminish in value from now on, owing to the rapidity of 
the output of such stock in the last few years. If the 
$60,000,000 is issued the total outstanding will be the limit 
authorized by the company’s charter. 


CHESAPEAKE & OHIO. 

Whether or not the low price of Chesapeake & Ohio 
points to the dividend lately paid being the last one at 
that rate for some time to come, it at least indicates that 
investors generally believe it is a bad policy on the part 
of a railroad to pay out all the surplus as dividends 
without setting aside enough as a surplus to guard against 
a lean period. The road this year will barely earn its 
dividend. 
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KANSAS CITY SOUTHERN. 

Kansas City Southern had another good report for 
May operations, gross increasing $136,000 and net just 
short of $92,000. For the eleven months period the net 
has increased $920,000. This has served to hold the pre- 
ferred at the moderate advance. The preferred is now 
about 3 points under the high which was reached in 
January. There is little speculation in the common. 


MISSOURI PACIFIC. 

There has been no improvement in the market’ for 
Missouri Pacific stock, despite the fact that the fiscal 
year will show a gross gain of about $7,500,000 over 
1912 and a new record. The net returns are not available, 
but the belief is held that half the gross gain has been 
retained in net, and the net for the year is estimated at 
about $17,500,000. Fixed charges will take all but about 
$2,300,000, but one year ago there was a deficit of nearly 
$2,000,000. The Missouri Pacific notes of 1914 have risen 
a little in price, but are still selling at a heavy discount, 
sufficient to yield more than 10 per cent. on the investment. 


NEW YORK CENTRAL. 

This stock continues to be depressed, with daily transac- 
tions diminishing. The net operating results for May 
showed a gain of $1,332,512, or no less than 30 per cent. 
over the year previous. This is somewhat surprising 
when taken in connection with Pennsylvania’s net loss 
of $117,000 in May. The roads are strong competitors for 
through business, but New York Central has not been 
forced to make up such big flood losses as Pennsylvania 
and that probably accounts for the better relative showing. 


NORTHERN PACIFIC. 

This road’s May report shows a net loss of $137,000, 
but for the eleven months of the fiscal year the operating 
income has increased $2,015,000, and this is what has 
helped to hold the stock against a further reaction to 
the low prices in June. It is a reasonable assumption 
that unless railway traffic falls away unexpected in the 
next six months the 7 per cent. dividend is safe. Crop 
reports from the Dakotas were not as good as they ought 
to be to assure full yields, and that to some extent has 
militated against new buying. 


PENNSYLVANIA. 

The Pennsylvania’s May report of operations must have 
come as an unpleasant surprise to those who had been 
steady buyers of the stock in the last fortnight. These 
buyers had evidently concentrated their attention on the 
favorable results to flow from the transfer of the Penn- 
sylvania’s holdings of Baltimore & Ohio stock to Union 
Pacific in exchange for Southern Pacific shares. This 
divorce of Pennsylvania and B. & O. relieves the Penn- 
sylvania of the danger of a Government suit to break 
up the alliance and also permits the road to get rid of 
its holdings without loss. But the May traffic results 
were of a different character. Gross of lines east and 
west increased $4,105,152, but an expansion of $4,221,848 
in operating expenses cut net $116,696 below May, 1912. 
All the lines since January show a net decrease of 
$2,774,566, in the face of a gross increase of $12,996,000. 
While the investor who has Pennsylvania around present 
prices need have no fears for the long future, the stock 
is by no means to be regarded as a speculative purchase 
that will show a big advance in a short time. It is not 
likely to do so. 


SOUTHERN PACIFIC. 

The new plan of dissolving the Southern Pacific from 
the Union Pacific, which was favorably passed upon by 
the Government and accepted by the court, removes from 
the market the danger of throwing a block of $126,000,000 
over for what it will bring. This should serve to keep 
the price movement within restraints unless it should 
happen that the large block of Southern Pacific be sold 
to some road like the Atlantic Coast Line or other roads 
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entering New Orleans from the East. Such a disposi- 
tion of the stock would give it a better standing. If 
this could be done without running afoul of the Sherman 
law it would be carrying out an ambition cherished by 
some of our prominent railroad executives for a through 
transcontinental line from seaboard to seaboard. Such 
an eventuality is not outside the bounds of probability, 
but very much within them. Therefore Southern Pacific 
may yet surprise its following by large swings in antici- 
pation of some such happening. Speculation at least will 
feed itself greedily upon such reports whenever they 
spring up. 




















AMERICAN WOOLEN. 

The fears of shareholders of the American Woolen 
Company who began to liquidate their preferred stock 
holdings last winter, are being realized. Advices from 
Lawrence, Mass., state that the depression in the worsted 
trade has cut down the output at the Lawrence mills to 
25 per cent. of capacity and that fully 15,000 operatives 
are now idle. Action on the next quarterly dividend will 
not be taken until September, when President Wood 
returns from abroad. The preferred sold below 75 this 
week, or on a 9.30 per cent. basis. 


AMERICAN WRITING PAPER. 

Even the small dividend of 2 per cent. heretofore paid 
on the preferred stock of the American Writing Paper 
Co. is by no means certain, if Boston reports can be be- 
lieved. The weakness in the stock, as well as in the com- 
pany’s first mortgage bonds, portend a possible reor- 
ganization of the company when financial conditions 
warrant. 


DUPONT POWDER. 

The du Pont de Nemours Powder Co. reports no cur- 
tailment of business as the result of tight money condi- 
tions or curtailment elsewhere, the company’s officials 
stating that their business is uniformly good in all sec- 
tions. The 5 per cent. preferred stock, while not active, 
is quoted at 95 asked and the New York Stock Exchange, 
which indicates that the holders consider this stock of a 
much better class than even some preferred shares which 
are paying 7 per cent. 
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RUMELY. 

Another new low level was struck this week by M. 
Rumely preferred stock when it dropped to 36. Further 
liquidation has come from tired holders who have reached 
the conclusion that it will require some time and patient 
upbuilding by the new management of the company’s busi- 
ness before the dividend on the preferred stock can be re- 
sumed. Under instructions from the bankers the new 
management has set itself manfully to the task of accom- 
plishing the reconstruction of the corporation on sound 
and conservative lines. It was about time, for the old re- 
gime in its consuming ambition to outdo the record in 
production of all its competitors was plunging ahead 
fast to a sharp fall. A report that a new loan for $2,- 
000,000 had been negotiated was a contributing cause of 
the fresh weakness in the stock. 


SEARS-ROEBUCK. 

The lack of investment demand for speculative issues 
with a thin market was illustrated by the failure of Sears- 
Roebuck to respond to the June statement of operations. 
This showed sales had increased 24 per cent. and that 
the six months’ business totaled nearly $45,000,000, a 
13 per cent. increase. It is believed the spotty crop 
reports will serve to reduce the volume of July business 
considerably. 

U. S. STEEL. 

The People’s National Bank of Pittsburgh, in its July 
review of conditions in that district, states that at the 
end of the half year business affairs there are beginning 
to show signs of the reaction which The Financial World 
several months ago stated were likely to be expected. 
This bank says pig iron weakness continues, and this in- 
spires growing fears of possible effects on finished prod- 
ucts. The Iron Age declares, however, that a better in- 
quiry has been noted recently for pig iron. The Pitts- 
burgh Bank asserts that outturn of old orders continues 
greatly in excess of new business and the coming Steel 
Corporation report is expected to show about 500,000 
tons less than was shown in the previous report. All 
these influences have served to. check steel stocks and 
prevent them from responding to the moderate rise in 
other issues. Steel common was more hesitating this 
week than last, and there was some liquidation also in 
the preferred, while the bonds were also in free supply. 
Bear pressure, however, was less on the common stock 
than it was in the June downward swing, and this was 
some encouragement to tired bulls. 





ANOTHER REAL ESTATE CONCERN FAILS. 

Holders of the profit-sharing bonds of the Interborough 
Realty Co., which maintains an office at 10 Wall St., New 
York, who were anticipating a check on July 1 for their 
semi-annual interest, receive in place of it a disagreeable 
shock, as a voluntary petition in bankruptcy against the 
company was granted last Monday by Federal Judge 
Holt. 

The company claimed to own property worth in excess 
of $1,156,508 and reported a surplus, including capital 
reserve and undivided profits considerably over $400,000, 
all of which has now melted away. 

The financial troubles besetting this company are sim- 
ilar in character to those which have beset other real 
estate concerns specializing in undeveloped suburban 
properties which produce no income and for which the 
market has been almost totally flat for over two years. 
These properties were located in Queens Borough, which 
includes Long Island City, and were already encumbered 
with first mortgages for all they could stand. 

The company claimed in its literature that the book 
value of its property made each $1,000 bond bought for 
cash worth $2,087.20, in 9 years, after deducting $450 al- 
ready received as interest. 

But in this case book value consisted primarily of the 
worth the company placed on its equities in its holdings, 
which equities are as elastic as rubber, for proof of which 
the seeker after facts need go no further than the present 
financial embarrassment. 
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ROACH CROWD ON TRIAL. 

The trial of H. W. Parker, Eugene S. Robinson and 
Adam Hoch, who promoted the American Tanning Co., 
through Henry N. Roach & Co., for using the mails fraud- 
ulently, was begun this week before United States Judge 
George W. Ray, in New York City. The Government 
charges the defendants with selling in the neighborhood 
of $11,500,000 worthless stock. 





SEABOARD AIR LINE. 

There was quite a little buying of the Eeaboard Air 
Line preferred stock this week on renewed reports that 
the preferred stock dividend would be resumed this fall. 
The earnings are said to be equivalent to about 7 per 
cent. on the preferred. The income bonds are also firmer. 
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A BAN ON CUTTHROAT OIL RIVALRY. 


Just now, when the Shell Dutch Oil Syndicate, which is 
a Rothschilds combination with unlimited millions back of 
it, is trying to buck the Standard Oil Company on the 
Pacific Coast, a law has been enacted in California which 
is designed to protect the little oil dealer from competi- 
tion which is designed to crush him. Sixty days hence 
this law will go into effect, the Governor of California, the 
radical Hiram Johnson, having signed it last week. It 
provides that no oil dealer may depress the price of oil 
below the cost of production in any particular locality 
for the purpose of killing off a competitor. The indepen- 
dent dealers have been working for three months to get 
through some such law, and they now aver that they 
will be on an equal footing with Standard Oil agents. 

It is too soon to determine whether this law will be 
workable, but it is a fact, advices from California say, 
that all the refineries are on their best behavior and are 
now selling oil without discrimination as to individuals 
or localities. The result is that all the Coast oil com- 
panies, the Standard Oil included, are now prospering 
greatly. 

The competition between the Shell interests and the 
Standard Oil is something like that which has followed 
the introduction of beef into California from Australia 
and New Zealand. A Shell steamer has arrived at San 
Francisco with 3,000,000 gallons of gasolene from Sumatra, 
and this gasolene will be retailed on the Coast at 16% 
cents per gallon. The Standard and other companies 
will meet the competition, and the indications are for 
an era of cheaper gasolene in the west for not only auto- 
mobiles and auto trucks but engines, motor boats and for 
motors in factories, small shops, etc. 





COURT HELPS STANDARD OIL OF INDIANA. 


The Supreme Court of Missouri has suspended its 
judgment of ouster which it issued against the Stand- 
ard Oil of Indiana, which will now be enabled to go 
ahead with its extensive improvements planned for 
that state. It had been the plan of the company to dis- 
mantle its great refining plant at Kansas City in case 
the court should fail to suspend the ouster order. Accord- 
ing to one authority, Standard Oil of Indiana, through 
this order of suspension, and by reason of the operations 
of its plants elsewhere, will be enabled to earn about 
25 per cent. on its $30,000,000 capitalization and still have 
a very large surplus besides. 





MAGAZINE MEN GO FREE. 


Columbia Sterling Officers Acquitted—Real Culprit 
Fugitive From Justice. 


Upon the instructions of Federal Judge Mayer, of the 
New York District, a jury on Monday of this week 
acquitted Frank Orff, president of the Columbian Sterling 
Publishing Co. and F. B. Atkins, a lawyer and a director, 
on the charge of using the mails to carry on a fraud. Lee 
Sidwell and Eugene B. Yates, two of the other officers of 
the company, were acquitted last week on instructions of 
the court, the Government having failed to show that the 
four defendants possessed a guilty knowledge of the fact 
that dividends paid were not earned, but were declared 
from stock sales. 

Frank Orff, the St. Louis publisher, was drawn into 
this publishing stock selling scheme when it was in its last 
stages and was regarded as more duped against than sin- 
ning. The others were made tools of a craftier mind. 
The real culprit in this swindle was J. Brinton Haynes, 
who fled to Europe when the storm broke. 
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AMALGAMATED IS SOFT. 

Little of the buying power formerly seen is on hand 
to support Amalgamated, and there is none of the old 
time optimism. The leader in the copper stock market 
is often pronouncedly weak when the rest of the list is 
reactionary and what recovery from time to time occurs 
results from short covering. Amalgamated paying 6 per 
cent. dividend yields an income at a price of 64 of 9.4 
per cent., but the low price clearly shows the uncertainty 
surrounding the permanence of this rate. With European 
copper speculators hung up with supplies of the metal 
and not buying, and with a pronounced dullness in do- 
mestic orders, trade conditions in the copper industry can 
hardly be considered promising. Among consumers there 
is a decided feeling that further reductions are to come 
in the pound price for the red metal, in anticipation of 
which they are only ordering from hand to mouth. Amal- 
gamated’s low price more than likely is anticipating the 
possible reduction of the dividend if no decided change 
takes place for the better before the year is gone. 





AMERICAN SMELTING & REFINING. 

Despite the fact that Smelters is generally credited with 
earning its 4 per cent. dividend several times over, it 
does not recover with the same degree of snap as is 
shown by other industrials of like character. In fact, it 
has acted for many weeks as U. S. Steel acted before the 
Government brought its dissolution suit, and reports are 
being circulated that the Government probe into the com- 
pany’s management has resulted in a determination by 
Attorney General McReynolds to sue the company under 
the Sherman anti-trust act. The Mexican troubles have 
also pointed to heavy losses at various plants. 





MOHAWK REDUCES DIVIDEND. 

The semi-annual dividend declared by the Mohawk 
Mining Co. is at the rate of $2, whereas it was $3 six 
months ago. The earnings for the six months show but 
a slight balance over the reduced dividend. 
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MUTUAL REALTY ON THE GRIDIRON. 


The Hartford Courant has thrown a bombshell into 
the camp of the bondholders of the Mutual Profit Realty 
Co., a New York Real estate operating concern, which 
has done quite a business in Connecticut in the sale of its 
mutual profit-sharing bonds. The Courant charges the 
realty company with operating in the state without a 
license. It also digs deep into the company’s last financial 
report, questioning seriously the values placed by the com- 
pany upon its real estate holdings, and their alleged in- 
crease in value from year to year. 


A considerable portion of the Mutual Profit Realty 
Company’s holdings are undeveloped suburban properties. 
John W. Paris is the president, and he advertised in the 
magazines that he was the man who. made a million from 
nothing. 


What aroused the Courant’s suspicion as to the intrinsic 
value of the profit-sharing bonds this company sells was 
the item in its financial statement showing that it had 
cash on hand in 1911 of $5,533.39, against which it had 
discounted bills of $4,000, while in 1912 the cash on hand 
had dwindled to $615.34, while the bills discounted still 
remained at $4,000. In other words, as the Courant quite 
truthfully states, it appears rather ridiculous that a com- 
pany with real estate valued at $664,000 could be doing 
business on $616 cash on hand, with $4,000 of discounted 
bills outstanding. 





LOOKING FOR GOETCHIUS. 


Upon the complaint of Mrs. Bertha Nicholls, a Phila- 
delphia woman, Magistrate McQuade of New York City 
has issued an order for the appearance in his court of 
Harry B. Goetchius, of 20 Broad St., New York City, 
the same Goetchius who had the affrontery to bring suit 
against The Financial World for civil libel, and then, 
when the case was ready for trial, abandoned his action. 

Mrs. Nicholls claims Goetchius induced her to invest 
$600 in the Wellington Mines on the promise of large 
dividends. Six months later Goetchius transferred the 
stock to the Seaboard Securities Co., which The Financial 
World had a number of times exposed, and behind which 
Goetchius masqueraded. 

This is not the only complaint against Goetchius. The 
Financial World knows of a similar case of an investor 
who turned money over to the Seaboard Securities Co., 
and could neither obtain the stock nor the cash he had 
paid in. With Goetchius it matters little whether it is a 
woman or a man he trims. If any one has money and 
he can get it, he goes after it with the appetite of a 
hungry shark. 





WEIL IS GETTING READY. 


Incorporation papers were filed last week at Lansing, 
Mich., for the Muskegon Ludington-Manistee Railway 
Co., the interurban electric road which is already running 
along at a lively rate in the imaginative mind »f Sidney 
M. Weil, the Chicago promoter and erstwhile advertising 
solicitor. The new electric line, if ever it is built, pro- 
poses to link together these three Michigan towns. The 
Michigan state railway commission has given permission, 
in our opinion too hastily, to issue $1,500,000 in bonds, and 
$1,500,000 in stock to provide the funds for the construc- 
tion work. 

Weil, by arousing the enthusiasm of merchants and 
others in the three cities, has succeeded in getting about 
$280,000 subscribed. No attempt will be made to sell 
bonds or stocks until the money market eases up. 

One of the large local public service corporations was 
approached for a contribution, but turned the proposition 
down coldly. It could not see where the scheme was feas- 
ible and felt it a moral duty to withhold support to the 
scheme. 

One electric line Weil fostered in another part of 
Michigan never reached beyond the blue print stage and 
this latest proposition is not expected to go much further, 
as enthusiasm does not build roads and is a negligible 


factor in the serious work of selling securities-——~-—------ > 
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1070 INQUIRIES, REPRESENTING MORE 
THAN $3,000,000 INVESTMENT CAPITAL 


During June the Inquiry Department conducted by The 
Financial World answered the above number of inquiries 
regarding specific investments. June is a quiet month, but 
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dependence placed by investors residing in all parts of the 
country upon The Financial World’s conservative judgment 
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DIVIDENDS 


DIVIDENDS 





American Light & Traction Co. 


40 WALL STREET, NEW YORK CITY. 
July 1, 1913. 

The Board of Directors this day declared 
from the net earnings of the Company the 
regular quarterly dividend of ONE AND 
ONE-HALF (1%%) PER CENT. on the 
PREFERRED stock of this Company, pay- 
able August 1, 1913, to stockholders of rec- 
ord of Preferred stock at the close of busi- 
ness July 16, 1913. 

The Board also declared from the undi- 
vided profits of the Company a quarterly 
dividend of TWO AND ONE-HALF (2%%) 
PER CENT. on the COMMON stock of this 
Company, payable August 1, 1913, to stock- 
holders of record of Common stock at the 
close of business July 16, 1913. 

The Board also declared from the un- 
divided profits of the Company a dividend of 
TWO AND ONE-HALF (2%) SHARES OF 
COMMON STOCK on every One Hundred 
(100) shares of Common stock outstanding, 
payable August 1, 1913, to stockholders of 
record of COMMON stock at the close of 
business July 16, 1913. 

The transfer books for both Preferred and 
Common stock will close July 16, 1913, at 3 
o'clock P. M., and will reopen August 1, 
1913, at 10 o'clock A. M. 

Cc. N. JELLIFFE, Secretary. 


AmericanTelephone & TelegraphCo. 


A dividend of Two Dollars per share wili 
be paid on Tuesday, July 15, 1913, to stock- 
holders of record at the close of business on 
Monday, June 30, 1913. 

WILLIAM R. DRIVER, Treasurer. 


STANDARD MILLING COMPANY, 
49 Wall Street. 

COMMON STOCK DIVIDEND NO. 2. 

New York, June 27, 1913. 

The Directors of this Company have to- 
day declared a dividend of two (2%) per 
cent. from the earnings of the Company 
upon the Common Stock, payable July 18, 
1913, at the offices of the Company, No. 49 
Wall Street, New York City, to stockhold- 
ers of record July 11, 1913. 

The transfer books of this stock wil] be 
closed on Friday. July 11, 1913, at 3 P. M. 
and opened on Monday, July 21, 1913, at 
10 A. M. JOS. A. KNOX, Treasurer. 


OUR FIRST NATIONAL BANK. 

The First National Bank of Daven- 
port, Ia., has appropriately celebrated 
the 50th anniversary of its birth on 
June 29, 1863 by the publication of the 
history of the bank, which was the 
first National bank in the United States 
to begin actual banking business under 
the then new National Bank Act. For 
two days this bank enjoyed the dis- 
tinction of being the only National 
Bank in the country and thereafter 
others came rapidly into being. The 
first President was Austin Corbin, who 
made a name for himself in finance in 
the east some years after 














PORTLAND GAS & COKE COMPANY, 
PORTLAND, OREGON, 
PREFERRED STOCK DIVIDEND NO. 14. 
The regular quarterly dividend of one and 
three-fourths (1%%) per cent. has been 
declared on the Preferred Stock of Portland 
Gas & Coke Company for the quarter end- 
ing July 31, 1913, payable August 1, 1913, 
to stockholders of record at the close of 
business on July 23, 1913, on which date 
the transfer books will close and reopen on 

August 1, 1913. 
GEORGE F. NEVINS, Treasurer. 


United Gas and Electric Company, 


40 Wall St., New York, 

June 26th, 1913. 
The Board of Directors have this day de- 
clared the regular semi-annual dividend of 
two and one-half per cent (24%) on the 
outstanding preferred capital stock of this 
Company, payable July 15th, 1913, to 

stockholders of record June 30th, 1913. 

Dividend checks will be mailed. 

HENRY MORGAN, Treasurer. 








WELLS FARGO & COMPANY 
DIVIDEND. 

A SEMI-ANNUAL DIVIDEND OF 5 PER 
CENT. upon the Capital Stock of Wells 
Fargo & Company has been declared, payable 
July 15, 1913, at the office of the Comnany, 
51 Broadway. New York, N. Y., to stockhold- 
ers of record at the close of business July 
3, 1913, at 5 o’clock P. M. 

The Stock Transfer Books will close July 
8. 1913, at 5 o’clock P. M., and reopen at 
the opening of business on July 16, 1913. 

Cc. H. GARDINER, Secretary. 

New York, June 26, 1913. 





UNITED STATES RUBBER COMPANY, 


1790 Broadway, New York, July 3d, 1913. 
The Board of Directors of the United 
States Rubber Company has this day de- 
clared from its net profits a quarterly divi- 
dend of 2% on the First Preferred Stock 
and a quarterly dividend of 1%% on the 
Common Stock of the Company, to Stock- 
holders of record at 3 P. M. on Tuesday, 
July 15, 1913, payable, without closing of the 
Transfer Books. July 31st. 1913. 
W. G. PARSONS, Treasurer. 





JULY INVESTMENTS, 

H. P. Taylor & Co., of Columbia Bank 
Bldg., Pittsburgh, have issued their 
July investment circular which, besides 
containing a list of bonds yielding from 
4 to 8%, also has a list of $100 bonds 
yielding from 2.80% to 6%. 


CHANGE IN FIRM. 

Messrs. Montgomery, Clothier & Ty- 
ler, of Philadelphia, announce the re- 
tirement from their firm of George K. 
Reilly on July 1. The business will be 
continued as heretofore by Robert L 
Montgomery, William J. Clothier, and 
George F. Tyler. 
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NEW LOANS 


COUNTY BONDS FOR SALE 


$200,000.00 
5% Pike County Bonds 


Greene County, Tenn. 





Notice is hereby given that till noon, 
July 14, 1913, sealed bids will be received 
by the Greene County Pike Commission- 
ers, at their office, in Greeneville, Tenn., for 
$200,000.00 of Pike bonds of the denomi- 
nation of $1000, each bearing interest at 
5% per annum, payable semiannually. 
Said bonds bearing date of August Ist, 
1913, and payable in thirty years from 
date. The Pike Commissioners reserve 
the right to reject any and al! bids which 
may be unsatisfactory. Deposit of $1000 
as guarantee of good faith wil! be request- 
ed to accompany bids. No bids will be 
accepted for less than par. These bonds 
are in every way a desirable investment. 
For full information address 


S. J. WISECARVER 


Secretary Pike Commission 
Greeneville, Tenn. 





CENTRAL’S CONSOLIDATION PLAN, 
The banking house of L. Von Hoff- 
man & Co. has issued a map prepared 
by Messrs. White & Kemble, showing 
how the proposed New York Central 
and Lake Shore railroad consolidation 
plan will work out. Accompanying 
this map there is a description of the 
relative merits of the new 4% security 
the company proposes to exchange for 
the Lake Shore collateral 3% bonds. 
It is pointed out that the holders of 
the bond will not only receive a-high- 
er degree of security in the opinion of 
the bankers, but an additional one-half 
per cent income. The consummation of 
the plan of consolidation will depend 
upon its acceptance by the holders of 
at least 75% of the Lake Shore col- 
lateral 3%% bonds outstanding. 


NEW YORK STOCKS 








July 3, 1913 
High Low Close 
Amalgamated Copper........--. 64% 64% 64% 
in catansesses<eceia 47 47 = 47 
COM oc ccccccccccccccces sees 28% 28% 28% 
OS Sere rr 88%% 88 88 
Bam Cot Off 2.20 ccccccccccccccces 36% 36% 36% 
BE BE GBs os cccccccccccecess 224% 22 2 
A Linseed pf cece crecccccccccseses Sn 23 23 
BER cocescoccecscoessecesoe OM 29 29 
Rodis consdnessaves Renan 62% 62 62% 
BE Bsa ae 6 00008 v0ncceccgeces 1072 107% 107% 
American Woolen pf............ 75 75 75 
Anaconda ......22--escsceccceees 324% 323% 32% 
AT&SF 4 ; 
AT&SF pf 
At City Line 
Balt & Ohio 
Brooklyn 
Canadian Pacific 
PE a getccévaesesescesccs 
Chi N 
Ch ay pf 





CPE EGE P of... occccccccccccces 133 





Cons 

See ere 
ES REE RN EES 39% 39% 39% 
cnt cguawinekesace 137% 137% 137% 
GE Masts of .....ccccccccvcceees 123% 123%% 123% 

ete euecbgeee Chn0eeetens 115 112% 115 
ni c6sicdanahannsnatses 15 14% 14% 
Inter-Met pf..............-.+.-. 55% 55% 55% 
So. pl... cccccccceccceees 57% 5734 57% 
BEER BEM ccccseccecccoscsoane 214% 214% 214% 
BE SPGBMM. ... 2c. cccccccccccese 123% 122 1234 
BRO PRGec ccs cccccccecccccccvvces 30% 30% 30% 
a ae ack salen ie 115 113 114% 
Nevada Cons....-.-.------: 14% 14% 144 
7 ae ee he 

NY NH & H.. . eee 102 102 
North Pacific wseeseee+e107% 107% 107% 
| Serr rrr re 111% 111% 111% 

Pantin Gas. ........s0cceess +1110 111111 
CR iakebecesectecceesenud 158% 157% 157% 
Rock Island.............+- «+s 15% 1544 15\% 
Rock Island pf.........-..--+--- 254 25% 25% 
SS Re rrrt rr 434 4% 4% 
St L SP ipl... ....2.-secccceces 6% 6 6% 
Southern Pacific.........-..-.+. 9334 9354 935% 

NS « rarer err 214% 21 21 
| | ere 318 { 31% 31% 
Union Pacific..........+0-.se0+. 147% 14634 146% 

U : — a eee 02 61 61 
ee eseeetoeegsecocsecsce & 53K 5244 523, 

U 8 Stee OE consacccinescecsceces 104 103% 104 
were cceecsecccsceceeses 41% 41% 41% 

va Car é RESTS SE ay 24 «23% «(24 
* Serer : 64% 64% 6% 
ey NN eee 5934 59 5934 

PERLE TT Te ToT 61% 61 61 

“Tex dividend. 
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PUBLIC UTILITIES SECURITIES Galena Signal Oil, pfd 


CURRENT QUOTATIONS 





Guneinedy by Williams, +3 & Coleman 
60 Wall k New York Transit. 


CINCINNATI SECURITIES. 
Quoted by W. E. Hutton & Co., 60 


New York 


American Rolling Mill..............+ 


Am Lt & Tract., com 
Adirondack Electric Power com 
sangtos Electric Power pfd 


Cee eee ee eeesereeesees 


Southern Bie Line 


American Rolling Mill pfd............ 112 


Cincinnati & Subur, Bell Tel......... 
Cincinnati Gas & Electric............. 
Cincinnati Gas Trans........csceessss 
Columbus Gas and Fuel. ............ 
Columbus Gas and Fuel pfd. ........ 
Columbia Gas & Electric ............ 
Cincinnati Union Stock Yards........ 
Cincinnati Milling Machine........... 
EL . .scccehebecdsdudeceds 
Fleischmann Co pfd..............++-- 
IY ails Cb sncbeddecsenssedians 
EE Mt cnccuesticaneouna's 
Globe Baaw-O4 pid. .....ccccccscccsecs 
Globe Soap Special OD. casas nandeees 
ER Ne Fs 
Globe-Wernicke pfd................+. 
Kroger Grocery & Baking Co......... 
Kroger Grocery & Baking Co pfd..... 
Kroger Grocery & Baking Co 2d pfd.. 
ee are 
I TPE <ncesescccccesceees 
Proctor & Gamble pfd...............- 


Elect., 
Am. Gas & Elect., pfd.. 
Am. Power & Light, com. 
Am. Power & Light, 3 om 
American Public Utilities, com . 
American Public a pfd 
Cities Service com. 


Standard Oil (Ind, 
Standard Oil (Kan.) 
Standard Oil (Ky.) 





id cnsecteed basen 400 
Standard Oil EER thi ao xnbaciodonban = 


ies 6006b dbawee 
“2 7 13934 
Standard Oil (Ohio) 





Union coat Line 


=] Dike & Traction, com 
Light & Traction, pfd 
Federal Utilities Co., com. Incorp... 
Federal Utilities Co., pfd 
Gas & Electric Securities, com 
Gas & Electric Securities, pfd 
Lincoln Gas & Electric..... reverie 
Montana Power Co., — 
Montana Power Co. 
eneuumnery Light 

orthern Ontario Lt & Pr com 
ae a Ontario Lt & Pr - 








PUBLIC UTILITIES QUOTATIONS. 
Quoted by Lamarche & Coady, 25 Broad Street, 


I cane dendedesdscnceeeece> 


U S Lith mat ~ ee imaeaeee 
OF Oe ee PE Ciivcccnccccccccesce 
C tenes 5 a Sek eaeeeenaaoen 


G L Co gen mtg 5s, 1944 
tSouth L & T Co col tr 5s, 1940 
t Syracuse Gas Co Ist 5s, 2946........ 
t Tri-City Ry & L Co Ist 5s, 1923.. 
t Am L & T Co 6 pc cons pfd stk.. 
tPacific Gas & Elec com 


Northern States Power, com. 
Northern States eae 


Republic Ry. & Light Co., "com. 
Republic Ry. & Light Co., pfd.. 
Standard G: 


Little Miami Guaranteed............. 205 


CN @C LA & Teacthe.. ...0ccccccceee 
CN &CLt & Traction pfd........... 
Cincinnati Direct RY.....ccccccccccces 
GE PIE cnn ndnagsecennsecccesase 
CD BUD BEE anne sc coccccodsccess 
So Ohio Ist Cons Gold 5s............. 
CN &C Cons Ist Mtge 5s... ........ 
op yp oe | OY “See 
Columbus Railway 5S............s+e0. 
Columbus Railway, Crosstown 5s..... 
Columbus Railway 4s..............-.. 
Scioto Valley Traction 5s............. 
Columbus Gas Ist Gold 5s............ 
Cin Edison Electric 5s.............+00 
Ch CaS BD CEE ccs cccsceccccce 
Union Lt Heat & P 1st Mtge 4s. .... 
ID Bs nd00bi6b600606604s0 


t Pacific Gas & Elec pfd 
Roch Ry & L Cocons 5s, 1954.. 
St Croix Water P Co Ist 5s, 1929.. 
t Binghamton Gas Wks Ist 5s, 1938.. 
t Butte Elec & Pow Co Ist 5s, 1961.. 
t Cent Un Gas Co Ist 5s, 1927 
Det City Gas Co prior lien 5s, 1923.. 
East Penn Rys Co Ist 5s, 1936........ 
t Equit G L Co cons Ist 5s, 1932....... 
Indiana Ltg stock 
Indiana Ltg bonds 
t K City (Mo) Gas Co Ist 5s, 1925... 
Madison G & E Ist 6s, 19 
tCommonwealth Pr Ry pfd 
Commonwealth Pr Ry com 
United Light & x eee ~ i 


Standard Gas & Electric, gett : 
Utilities Improvement, com........ 
Utilities Improvement, pfd 
Western Power, com 





MISCELLANEOUS STOCKS. 
Quoted by John a & Co., 31 Nassau Street, 


Am Bank Note com 
Am Bank Note pf 


Eee e reer eee ee eee ee eee ee errs 


Reena tenn eeeeeee 


ONS Rar 


Cuyahoga Tel Co Ist 5s.. ........+-.- 
tEx. Div. 


United Gas & Elcom 
United Gas & El pfd 
t And accrued interest. 


Ae enema eee eeeeeeeee 


Am Laundry Machinery Co com.... 
Am Laundry Machinery Co pf 
Am Type Founders com 








RAILWAY SUPPLY STOCKS. 
Quoted by Chas. H. Jones & Co., 20 Broad Street 


ew York. 


Acme White Lead com................ 
Acme White Lead pfd................ 
American Brake-Shoe com. = 

American Brake-Shoe pfd. 


American Vanadium. . 
American Seating com..... 
American Seating pfd........ 
Atlas Portland Cement com. es 
Atlas Portland Cement 'pfd.... des 
EEE PTs 66.0560n0ccccccccccs 
Baldwin Locomotive Works com...... 
Baldwin Locomotive Works pfd...-.. 
Barney & Smith Car, com....... .. on 
Barney & Smith Car, pfd............. 
 nghon 6586466406000666 









Chicago Pneumatic Tool............. 
pean. Phe Railway ap ansbeaes 

dated Car Heating............ 
Crocker Wheeler com................. 


General Railway Signal com.......... 
General Railway Signal pid.......... 
Goodrich (The B F) Cocom.......... 
Goodrich (The B F) Co pfd.......... 
CRE MPEIOOE CO codccccccseccccccnss 
Griffin Wheel Co pfd................. 
Hale and Kilburn com................ 
Hale & Kilburn Ist pfd............... 
Hale & Kilburn 2d pfd...............; 
Ingersoll-Rand com............+++..- 
ERUTOGIHTNEG DOG. cccccccccccoscecs 
Johns (H W) Manvillecom........... 
— (H W) a “2 ee 


PITTSBURGH SECURITIES. 
Quotations furnished by H. P. Taylor & 
STOCKS Bid. 
American Sewer Pipe 


American Window Wises pfd 
Caney River Natural Gas 


Babcock & Wilcox 
ith 


Barnard Bros. & Spindler 1st pf 

id 5500006606406 606600 
Borden Con M pf 
By- ee oy Coke Corporation 
, Tabulating & Recording. 


Peewee eee eee ee wane 


Consolidated Ice, com 
Consolidated Ice, pfd 
Crucible Steel, com 


Poeeeeee eee COSC EOeerr eee eee) 


La Belle Iron Works, 
Manufacturers Light 
Nationa! Fireproofing, com 
National raerootns. pfd 


Aenean eee eeeeeeeeeeeee 
Sete meee eres erese 
eee eee esses eeeeeeeee ae 


| ab Baking Co com..........++ . 


Ohio Fuel ae 
Pittsbuigh Brewing, com 
Pittsburgh Brewing, pfd 
Pittsburgh Plate Glass 
Union Switch & Signal, com 
Westinghouse Airbrake 
Westinghouse Elec. & Mfg. com 
Westinghouse Elec. & Mfg. pfd...... 
Westinghouse Machine 


International Nickel com 
International Nickel pf 
International Silver 
International Silver pf 
ings Co re 
National Cash Reg. pf 
Niles-Bement -Pond 
Niles-Bement-Pond pf 


American Sewer Pipe 6s, 1920 
Birm., Knox. & Allen. 6s, 1931 
Citizens Traction 5s, 1927 
Columbia Gas & Elec. 5s, 1927 
Duquesne Traction 5s, 1930 
East End Elec Light 6s, 1915 
Ellsworth Coal 5s, serial 
Independent Brewing 6s, 1955 
Jamison C. & C., George Creek, 5s..... 
mes & Laughlin Steel 5s, 1939 
a Belle Iron Works 6s, 1923 
Mfrs. Light & Heat 6s, serial 5 
Monongahela Light& Power 5s, 1949 .. 
Monoh. River Cons. C. & C. 6s, 1949... 
Mt. Washington St. Ry. 5s, 1933 
National Fireproofing 5s, serial 
Ohio Fuel Supply 6s. 1927 


Pgh., Ally. & Man. 6s, "1930 
Pittsburgh & Charleroi 5s, 1932 





Tee eeee eC ee rere rerrer 


| woe rhe eairate sabeehacedesign 
Remington Fal rod Ist pf 


GOR. « coscddevscoe «3 
U S Envelope Co pf 
U S Finishing See: 


WANNA DUCE... cece ee reeseeeees 


SBOE GE IOs COM 2 «0000s ccccscses 
EES Ne Err re 
Pennsylvania Steel pfd............... 
Pettibone Mulliken Co. com.......... 
Pettibone Mulliken Co. pfd.......... 
Pratt & Whitney pfd.............. 

Pyle-National Electric Headlight... .. 
Safety Car Heating and Lighting..... 
Standard Coupler com............... 
Standard Coupler pfd................ 
Standard Heat & Vent............... 
Standard Heat & Vent, pf............ 
Standard Screw _ See iuiiaeiinees 
Standard Screw aT Cie haebnadiceden 
Symington (T. H.) Co. pfd........... 


Pittsburgh Coal Deb. 5s, 1931 
Pgh., McKees. & Conn. 5s, 1931.. 
St. Clair Furnace 5s, Serial 
Second Ave. Traction 5s, 1934 
Southern Traction 5s, 1950 
United Traction 5s, 1997 
West Penn. Rys. 5s, 1931 

Youngstown- Sharon Ry. Te Lt. 5s, isai 


Tee eROCOCOeCOCOee ee ee eer 





STANDARD OIL QUOTATIONS. 
Quotations furnished by Pouch & Co., Members 
New York Stock Exchange. 





WEST PENN 
fateh Rehning Peiaweensdees oentel 
Borne & Pipe Lin 


Lee has declared the usual quarterly divi- 
. on the preferred 


le out of the net earnings 


Union Switch & Signal com.......... 1 


Union Switch & Signal pfd........... 
United States Light & Heating com. 
United States Light & Heating pfd.. 
Yale & Towne Mfg. Co............... 


> current year on July 


books will be 








closed from July 8 at 


Eureka Pipe L 
Galena Signal ig. and will reopen July 16. 
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[Prepayment | 


| of Debentures | 
Debentures of Series E43 


DUE OCTOBER Ist, 1913 


| Will be paid at par with interest 
to date of payment upon presentation Ut 


TO HOLDERS OF 


4% Refunding Mortgage Gold Bonds 
St. Louis and San Frantiece Railroad Company 


This Committee announces that it is advised that the July 1 coupons on the 
above-named bonds, and on bonds prior in lien thereto, will be paid by the 
Receivers on that date. 

The Committee remains of opinion that no deposit of bonds is at present 
necessary. Should the situation change in this respect, bondholders will be duly 


; anking | notified. It will continue to keep in touch with the progress of the receivership. 
| Che Middlesex B Dated, New York, June 30, 1913. 


Company, Middierorn 
Sa SS aes 
e pRSTOWg 
w> INCORPORATED 


CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANACED 


60 Pine Street New York 


CONSULTING and Oo 








NOTES OF BOND SALES. 


The county of Jackson, Arkansas, 
will sell on July 8 to the highest bid- 
der $100,000 6% drainage bonds ma- 
turing in twenty-five years. A deposit 
of $1,000 is required. Bids to be re- 


FREDERICK STRAUSS, Chairman, 
Of J. & W. Seligman & Company. 
J. N. WALLACE, 
President, Central Trust Company 
of New York. 
ALEXANDER J. HEMPHILL, 
President, Guaranty Trust Company of 
New York. 
EDWIN G. MERRILL, 
President, Union Trust Company of 
New York. 
HARRY BRONNER, 
Of Hallgarten & Company. 
Cc. W. COX, 
Of Robert’ Winthrop & Company. 
BRECKINRIDGE JONES, 
President, Mississippi Valley Trust 
Company, St. Louis. 


CHARLES E. SIGLER, Secretary, 
54 Wall Street, New York City. 


JOLINE, LARKIN & RATHBONE, Counsel. 





ceived by G. R. Hays, Secretary, New- 
port, Ark. 
lL. T. Gainer, School Clerk of Silver 


$100,000 5% building bonds to be of- 
fered on July 15. Bonds will mature 


On July 14 Greene County, Tenn., 


on July 12 $25,000 6% 
meres i. 1933. 
Mn racaiw tary, roadvun, 

Bow, Mont., will receive bids for the ada. will receive the bids. 
~ aed iooan wa llon July 19 19 the highest bidd 
vf lea, Saskatchewan, will sell on July to © ghest er $927,000 4% 
ee A deposit of $1,000 is re $5,000 6% Snipe 
; bonds maturing in 1933. 
Smith County, 


Secretary, Rich- 


building bonds lighting plant bonds, maturing serially 


A. Sinclair, Secre- until 1928. With each bid a deposit of 
Saskatchewan, Can- 2% is required by F. M. Hopkins, City 


Clerk, Binghamton, New York. 
Minneapolis, Minn., will offer on July 


Canada, road building and waterworks bonds, ma- 
turing in 1943. Bids will be received 


Texas, will offer on by Dan C. Brown, City Comptroller. A 


will open bids for $200,000 5% road July 10, $75,000 5% road bonds matur- deposit of 2% of the amount bid is re- 
bonds, maturing in 1943. A deposit of jing in 1953. A deposit of $3,750 is re- quired. 


$1,000 must accompany each bid. Bids quired with each bid, 
; seived b Jesse 

Secretary Pike Commissioners, Green- bmn Tyler, Texas. 
Broome County, New at a premium of $1,360 and accrued 


will be received by S. J. Wisecarver, 


ville, Tenn. On July 16, 


Broadvun, Saskatchewan, will offer York, will open bids for $147,700 4%% 


same to be re- The $75,000 Ashtabula County, Ohio, 
Odom, County flood bonds have been awarded to Sea- 
songood & Mayer, of Cincinnati, Ohio, 


interest. 








Become an Investor 


Without Cost to Yourself. 
A $100 Bond May Be Yours Without Expense 


the many thousand homes where it goes, 

there are many boys and young men who 
would be glad to mix with the pleasures of their 
summer vacation a profitable employment. After 
the bank account, comes the safe deposit box, and 
there is nothing better to put into the safe deposit 
box than a bond. 

This is the plan—For every fifty yearly sub- 
scriptions secured for The Financial World we will 
deliver to the person securing them a one hundred 
dollar bond of ‘his own selection. We do not in- 
tend to convey the idea that this offer is limited to 
boys, as men of ability would find it an easy matter 
to earn several of these bonds in ashort time. How- 
ever, it is chiefly to the young man that we wish to 
appeal, and we are taking it for granted that we are 
talking to his father, or perhaps his uncle. 

There is absolutely nothing which will build 
character better and on a more solid foundation than 
the cultivation of an earning power, coupled with 
the saving habit. These are the essentials for suc- 


TT Financial World has an idea that among 





cess and happiness in life. In trying to earn one of 
these hundred dollar bonds, the young man culti- 
vates not only both of these qualities but of neces- 
sity becomes familiar with a phase of finance. Our 
circulation department will be glad to forward 
instructions giving the convincing arguments and 
talking points to be used in getting subscriptions. 
For a young man to learn and talk the prin- 
ciples for which The Financial World stands, 


is well worth the effort which it costs. 


Conditions. 


Subscriptions ‘must be paid for in advance for 
one year—at $4.00 a year. One subscriber secured 
for two years will be counted as two subscribers if 
paid in advance. All subscriptions, to be counted, 
must be from new subscribers. 

Write to the Circulation Department of The 
Financial World, 18 Broadway, New York, for letter 
of instruction ‘“What To Say.” 


We wish to especially emphasize the fact that the efforts of those falling short of the fifty subscrip- 
tions will not be wasted, as the plan we will outline provides for ample compensation. 
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